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CSCE Delegation Head Does Not Expect Conflict 
in Kosovo 

AU0S08 100393 Vienna DER STANDARD in German 
5 dug ¥3 p 4 


[APA report: “CSCE: ‘No Danger of Conflict in Kos- 
ovo") 


{Text} Vienna—The spread of the conflict in ex- 
Yugoslavia in line with the “domino effect” 1s not likely 
at the moment, Tore Boegh, head of the CSCE mission 
for Kosovo, Sandzak, and Vojvodina, said at a press 
conference held with CSCE Secretary General Wilhelm 
Hoeynck. 


Hoeynck regretted that the government of the Federal 
Republic of Yugoslavia has not renewed the mandate of 
the CSCE mission, which expired on 28 July. He stressed 
that the CSCE wants to maintain its presence in the crisis 
areas in the Balkans and in Nagorny Karabakh. 


Referring to ex-Yugoslavia, Boegh warned against “‘self- 
fulfilling prophecies” and an alarmist mood. He stressed 
that now it 1s important to be “extremely careful” with 
public statements. The Albanians and the Muslims in the 
Federal Republic of Yugoslavia are also very restrained. 
The outbreak of a conflict in Kosovo is not to be 
expected at the moment, Boegh said. 


Impact of EMIS Agreement on East Europe 
Assessed 


BROSOS145693 Brussels LE SOIR in French 
4 Aue ¥3 po 


{Article by Pol Mathil: “Eastern European Landscape 
Following the Collapse™] 


[Text] “The worst possible solution for Europe.” By 
describing the prospect of the virtual wholesale floating 
of currencies in such a categorical manner, Jacques 
Delors was evidently thinking of the Europe of the 
Twelve. In fact. the remark also applies to the “other” 
Europe. namely. the Central and Eastern European 
countries 


The European Monetary System [EMS] has always been 
regarded there as the basis for constructing a more 
prosperous and, above all, more accommodating 
Europe. Consequently, over there the failure of the EMS 
iS naturally interpreted as a failure of such a vision of a 
Europe's future and the place of the “East” within the 
continent 


INTER-EUROPEAN AFFAIRS 1 


“De Gaulle once said that when Europe opens its mouth, 
it is mostly to yawn,” an East European expert told us. 
“Today,” he continued, modifying the general's words, 
“when Europe opens its mouth, 11 is to announce bad 
news.” Such were the initial reactions of the countries 
formerly belonging to the Soviet bloc, which convey a 
sense of both confusion and anxiety. 


On the one hand, the weakening of the Bonn-Paris axis 1s 
further dashing the hopes harbored by Central and 
Eastern Europe of seeing the EC and “a fortiori” Euro- 
peau: Union make a serious Commitment in terms of 
guarantees of security for the new democracies. The 
drama of Bosnian solitude is no isolated “episode.” 
Europe will be even more impotent. 


On the other hand, the latust events have shown that the 
differences of opinion within the EC are more 
entrenched than the East believed. In the eyes of the 
other part of the continent, the West is experiencing a 
crisis regarding its monetary credibility and. therefore, 
its institutions. In this respect, Hungary's abandonment 
of the ECU [European Currency Unit] as its reference 
currency in favor of the Deutsche mark is undoubtedly 
rather hasty and imprudent, but it 1s highly symbolic. 
The East is aware that a Europe in crisis 1s not a reliable 
partner, that its relations with a more egotistical Europe. 
adhering closer to the principle of “everyone for them- 
selves,” will be more difficult. The inevitable conclusion 
is that the schedule for and even the prospects of the 
integration process have been blown to pieces 


This is no mere foreign policy issue. The stakes are much 
higher. In postcommunist Europe. European integration 
iS a matter of domestic policy. Indeed. today the pro- 
European slogans and leanings constitute the main—if 
not the only—clear, coherent political and :deological 
program of the democratic movements in the East 
Following the virtual collapse of the idea of Maastricht, 
we risk seeing anti-European attitudes sweeping power- 
fully across the field of political debate in the former 
communist countnes. Just as the anti-Zionist slogan, in 
its time, merely served to cover up a fundamental 
anti-Semitism, the anti-European slogan will now be 
used—especially during the campaign for the upcoming 
elections this 19 September—to conceal antidemocratic 
tendencies. That is what 1s really at stake. Maastricht, 
now in tatters, was supposed to enable us to avert this 
danger. 


As LE MONDE put it so poignantly. the vasi margin for 
fluctuations created by the decisions made on Sunday 
constitute “a boulevard so wide that it could almost 
accommodate the Polish zloty...” Perhaps. Except that, 


for the Poles, there was no question of taking a walk 
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Vranitzky Insists on EC Membership Before 1996 


AU 0608093293 Vienna DER STANDARD in German 
6 Aug 3 p4 


{Interview with Chancellor Franz Vranitzky by Werner 
Stanzl; place and date not given: “Sometimes | Wonder 
Whether the Opponent Does Not Live in Ourselves} 


[Excerpt] [Stanzl] How will things proceed between 
Austria and the EC? 


[Vranitzky] Perhaps one should look at this topic from a 
completely different angle and not just speculate on 
Ausiria’s schedule for membership. Integration is having 
problems at the moment. This may be due to economic 
reasons, but it may also be due to the tact that the 
so-called natural opponent has disappeared as a result of 
the fall of the Iron Curtain. Sometimes | wonder whether 
the counterpart to this opponent does not live in our- 
selves now. We must understand the problems of inte- 
gration as a test and, as Austrians, we have to realize how 
integrated we already are. even if we do not always like 
the play that 1s being performed and even if the stage is 
in disorder. We are already participating, we already 
have a place on the stage. As a topical example, let me 
cite the close link between the schilling and the German 
mark. 


{Stanzl] Nothing else 1s possible. 
[Vranitzky] That 1s correct. 


{Stanzl] What 1s important for us .a the schedule for full 
membership” 


[Vranitzky] The individual steps are importaat but not 
decisive. At the European summit in 1996. we should 
already be able to participate in the decision-making. 
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This is the most important date, this 1s the goal. And I 
believe that the EC has, meanwhile, realized that candi- 
date Austria means fresh blood for integration rather 
than anything else. 


{Stanzl] This means we Austrians will sit on that side of 
the orchestra in the European concert that wants the 
union? 


[Vranitzky] Quite mght. We believe that European inte- 
gration should exceed the demands of an export-import 
club. 


{Stanzl] Mr. Chanceilor, do you not believe that, after 
the expansion of the EC, there will be another very big 
conflict once more, a conflict between umionists and 
those who want to go only half the way? Has the debate 
in the British House of Commons not just shown how 
deep is the rift that separates Europeans from Euro- 
peans, not only on the British Isles but everywhere in the 
EC? 


[Vranitzky] I think this conflict 1s already here. It 1s 
difficult to say whether 1 will escalate after the expan- 
sion. However. transportation, environmental protec- 
tion, and also the almost measureless expenditures that 
are necessary for research and development will keep 
making demands on the idea of a union. 


{Staazl] What wall be the date for the super-clection year 
of 1994? Is 1t umportant for you whether the EC refer- 
endum can be held before or after the Nationalrat 
elections? 


[Vranitzky] No, and I will also tell you why: The two 
government parties and the interest groups are so clearly 
oriented toward the goal of joining the EC that this 1s 
only a detail. [passage omitted] 
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Defense Secretary on Use of Air Strikes in Bosnia 
LDOS508 144693 London BBC Television Network in 
English 2130 GMT 04 Aug 93 


[Interview with British Defense Secretary Malcolm Rif- 
kind, by presenter Francine Stock, on 4 August; Rifkind 
in Edinburgh, Stock in London; from the “Newsnight” 
newscast—live] 


[Text] [Stock] In the studio in Edinburgh is the Defense 
Secretary Malcolm Rifkind. Mr. Rifkind can we get this 
clear what exactly are the criteria for using air strikes in 
Bosnia” 


[Rifkind] Well I'll tell you exactly the answer to that, | 
spent the last three days in Bosnia, I've been with British 
forces and earlier today | saw General Cot, who ts the 
United Nations commander for Bosnia, I'm afraid they 
do not agree what Paddy Ashdown has just been saying. 
their advice, their unanimous advice was please be 
extremely cautious, and the reason is twofold. Firstly. 
Paddy ignores the fact that every single UN soldier in 
Bosnia is within range of Serb artillery. If there are 
attacks on Serb positions it 1s entirely within the power 
of the Serbs to retaliate by shelling British forces, French, 
Canadian and other UN forces, that is a matter that has 
to be addressed. The second factor that they impressed 
upon me very strongly was that it was probably impos- 
sible to imagine that you could continue with the United 
Nations humanitarian effort if at the same time in the 
name of the United Nations, we were launching air 
strikes on various Serb positions around Bosnia. 


Therefore the issue that needs to be addressed 1s where 
does the priority lie, do we discontinue, because that's 
probably what would happen, a humanitarian effort that 
last year, saved quite literally probably over a hundred 
thousand lives, and 1s likely to do so again over the next 
few months if it 1s able to continue, or do we say too bad 
it 1s More important to take action through air power in 
the hope that that will achieve a greater success in the 
short term. 


Now at this moment in time clearly the prnority over the 
next few days 1s to discuss these issues and to come to a 
conclusion, because a conclusion does have to be 
reached, but 11's not as simple as Mr. Ashdown was 
suggesting to you, if only it was, then clearly conclusions 
could have been reached quite some time ago. 


Stock] But the fate of Sarayevo was set up as some kind 
of symbol, some sort of watershed, the threat was put to 
the Serbs—<don't go any further or we'll act, now they 
have gone further 


(Rifkind) Indeed it 1s perfectly fair to say that the Serbs 
are responsible for a substantial aggression. What we've 
got to decide 1s whether the responses that maybe 
introduced are going to help or hinder the overall inter- 
ests of the people of Bosnia, and we've also got a 
responsibility to the 20,000 United Nations troops who 
were sent there on a humanitarian mission, who are | 
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repeat all, without exception, within range of Serb arul- 
lery. We've got to be certain that we do not, in order to 
make some symbolic act. expose them to the nsk of 
death or injury of a very severe kind. 


[Stock] But there's some kind of division between our- 
selves and the Americans on this, and they seem to be 
keener to use air strikes as some kind of negotiating 
pressure on the Serbs, whereas we are keeping i very 
much to the protection of the humanitarian. Is there 4 
real problem that no clear signals are coming cut from 
the West at the moment” 


[Rifkind] I think what's necessary is actually to come to 
a judgment in the near future as to how we can actually 
achieve what we all are trying to achieve. Now you 
mentioned earlier in your program, what you suggested 
was a quibble between the United Nations and NATO, 
as to who should be in command and who should be in 
control. The issues that are at stake are not questions of 
protocol, or questions of status or anything of that kind. 
What is crucial is that if you are going to have an effort 
involving air power it has to coordinated effectively with 
those who are in command of the soldiers on the ground. 
General Cot, the United Natrons commander who I saw 
earlier today, emphasized that point in a very clear and 
explicit fashion. He cannot be expected to be responsible 
for thousands of UN forces on the ground, if he 1s not 
involved, if he 1s not aware of decisions that might be 
taken in the name of the UN, to launch air attacks in 
Bosnia perhaps very close to where his own UN forces 
are situated. For example in Sarajevo, there are thou- 
sands of French soldiers in Sarajevo at the moment. If 
there were air attacks around Sarajevo, we have to be 
certain that they are not themselves the victims of such 
attacks. These are matters that require very careful 
preparation. In the situation where you have all the 
technology of modern war being brought to apply in such 
a complex and difficult location. 


[Stock] But on a basic level, 1 1s becoming increasingly 
apparent that General Mladic and the Serb commanders 
simply have no respect for the threats that the West are 
now issuing. every time we make a threat we back down 
a few days later and fail to implement it 


[Rifkind] Well I quite agree that you must not make a 
threat unless you are prepared to carry it out, bul we also 
have to be certain that we are ourselves prepared to live 
with the consequences of these threats if we carry them 
out. For example are we prepared to accept that the 
launching of air strikes by the United Nations, by NATO 
on behalf of the United Nations, would make the UN 
incompetent. It would no longer be carrying out a 


humanitenan role in any meaningful sense. are we 
prepared to live with the consequence that might flow 
from that, that we would have to withdraw the United 
Nations humani.anan effort, which at the moment ts 
saving thousands of lives. That's noi an issue we can 
fudge. it's an issue would clearly have to be addressed in 
the circumstances that I've described 
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[Stock] But if we'd acted a few months ago Sarajevo 
would now be safe” 


[Rifkind] I'm not sure that you can say that because it's 
exactly the point that you put to Mr. Ashdown, air power 
by itself does not guarantee any political oulcome—ve 
bombed the Iraqis you will recall, for a long period of 
time, certainly weakened them, but it was only when 
ground forces, and a vast number were sent in, that it 
was possible to drive the Iraqis out of Kuwait. And 
therefore I don't think one can assume that air power by 
uself wall resolve the problem, it might do so, the 
question 1s whether we are prepared to take that gamble, 
take that risk 


[Stock] Malcolm Rifkind, thank you very much 


Colombia’s Gaviria, Major Sign Cooperation 
Agreements 

PAOSOS 153293 Bogota EL TIEMPO in Spanish 
2Y Jul 93 pl 


[Text] Colombian President Cesar Gaviria and British 
Prime Munister John Mayor signed two agreements 
during a brief lunch in London. According to one agree- 
ment, the two countnes will share assets confiscated 
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from drug traffickers in Great Rritain. In the second 
agreement, the UK made a commitment to cooperate 
with Colombia in the eradication of blights at coffee 
plantations. Great Britain will provide 1.5 million 
pounds annually to fight the blights afflicting Colombia's 
coffee sector. 


The agreement was closed with an exchange of notes 
between Colombian Foreign Minister Noemi Sanin and 
Douglas Hurd, British secretary of state for foreign and 
commonwealth affairs. The two countries also have 
plans to reach a phytosanitary agreement on coffee 


Gaviria was unable to sign an agreement on protection 
for foreign investments, but according to Tristan Garcl- 
Jones, a British parliamentarian. London's financial 
media were favorably impressed by the president's lec- 
tures. 


Gaviria told British industrialists about the advantages 
of the Colombian economy and described opportunities 
for foreign investors. During an ex:lusive interview with 
an EL TIEMPO correspondent, Garel-Jones said the 
main impediment to investment by British industrialists 
in Colombia 1s violence in that South American country 
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Lebanese Terrorist ‘Abbas Hammadi Released; To 
Be Deported 

1.D0608072393 Hamburg DPA in German 0531 GMT 
6 Aug 93 


[Text] Saarbruecken (DPA)}—The Lebanese terrorist 
“Abbas Hammadi, who was in prison in Saarbruecken. 
was released from Saarbruecken-Lerchesflur prison this 
morning after serving half his sentence. He is to be 
deported by airplane to his homeland later today. His 
transport will take place under strict security precau- 
tions 


After two Germans—Hoechst Manager Rudolf Cordes 
and Siemens Engineer Alfred Schmidt—were kidnapped 
in Lebanon, Hammadi, who 1s now 32, was detained at 
Frankfurt airport in January | 987 and later sentenced to 
13 years in prison for joint hostage-taking and other 
crimes. His 29-year-old brother Muhammad ‘Ali Ham- 
madi, sentenced to life imprisonment, is still serving his 
sentence in Schwalmstadt prison in Hesse. 


Government Export Credits for Russia Shelved 


LDOS08174593 Berlia DDP in German 1540 GMT 
S Aug 93 


[Text] Berlin (DDP)}—According to a report in the 
BERLINER ZEITUNG (Friday edition) the Federal 
Government intends to halt for the time being, the 
government-backed Hermes export credit reinsurance 
applications for deliveries to Russia, due to Russia's 
poor reliability in making payments. 


A Federal Economics Ministry spokeswoman confirmed 
to the paper that they will await development’s in 
Russia's future payment behavior. A total DM [German 
marks] 500 million in interest payments alone are due by 
September. As long as that money is not received it 1s 
likely, in the case of all current Hermes applications for 
deliveries to Russia, “that for the time being no decision 
will be taken, even if all the preconditions for a decision 
are present.” 


Economy Minister on EMS Crisis, GATT 
P\10608095093 Paris LE MONDE in French § Aue 93 
pl” 


[Interview with German Economy Minister Guenter 
Rexrodt by Enk Izraelewicz and Francoise Lazare, place 
and date not given] 


[Text] [LE MONDE] The Brussels compromise 1s 
regarded by some as a victory for the Germans who have 
obtained everything they wanted, particularly the death 
of the European Monetary System [EMS]. What do you 
think of 1? 


[Rexrodt] | completely reject these analyses. First, there 
18 NO war or battle and hence no winner or loser. We have 
never claimed a dominant position in ‘he EMS. For 
instance, when, a few weeks ago, some people said that 


GERMANY 


A) 


the franc was going to replace the Deutsche mark as the 
anchor of the system, we reacted with great moderation. 
Faced with the monetary crisis of recent days, we have 
not sought a confrontation with anybody. Our objectives 
were 10 maintain the EMS and spare the French a 
devaluation which was not justified. We have always 
considered that the parity between the franc and the 
Deutsche mark was correct. Unfortunately. this was not 
the view of the speculators. A change was vital 


The solution adopted in Brussels, the widening of the 
fluctuation bands. was less complicated. It enables 
France not to lose face. It ss not a failure for the EMS. 
The system has undergone a change of principle. but it 1s 
temporary 


[LE MONDE] British Prime Minister Mayor says that 
the umetable for monetary umon is now defunct. Do you 
agree with him’ 


{[Rexrodt] It 1s true that the Brussels decisions will bring 
about some delay in the progress toward Economic and 
Monetary Union laid down by the Maastricht Treaty. It 
will be difficult to honor the deadlines stipulated for the 
second stage. We must move quickly. as quick. as 
possible. We must not subsequently abandon our efforts 
to reach the third stage. the single currency. It 1s a 
Eretonc process. This 1s not likely to come about in one 
or two years. But. to move forward together when the 
tume comes, we will need a single currency 


[LE MONDE] The European Monetary Institute 1s duc 
to open its doors on | January. Will it be in Germany or 
Frankfurt” 


[Rexrodt}) That is our wish. It 1s justified. The European 
countries are equipping themselves with central banks 
based on the Bundesbank model. Germany has few 
European institutions on its territory. wnlike France. 
which has many. or even Belgium or Britaia 


[LE MONDE] By «ts decision—not to reduce its dis- 
count rate on Thursday—the Bundesbank sparked off 
the crisis. Was it not a major error on its part. at least 
psychologically” 


[Rexrodt] It 1s not for me to comment on the decisions 
made by our central bank which. as you know, 1s 
independent. But I think that if t had made a different 
decision, it would also have been criticized and that 
would probably not have prevented speculators from 
attacking the franc 


[LE MONDE] The main reason for the present crisis are 
the conditions in which the reunification of the two 
Germanies has been organized and financed. What do 
you think” 


[Rexrodt] That is nonsense. First. we were obliged to 
pursuc a policy of shifting enormous resources from the 
western part of .4e country to the castern part while 
preventing the development of inflation. We have largely 
sv eded. Despite this enormous transfer, inflation has 
increased by scarcely 1.3 percent. This relatively low 











inflation rate for the EMS anchor currency has undoubti- 
edly contnbuted to stability in Europe. The second 
element 1s that. at the start, reunsfication then created, | 
would remind you. a veritable cconomic boom from 
which France and the other European countries largely 
profited. You just have to look at their exports 


Did the tairly high interest rates in Germany up until one 
year ago finally prevent France from solving its own 
economic and structural problems’ | do not think so. 
Low rates are of course a condition for growth. They are 
not the only ones. Despite the great respect I have for 
France. | warn against the nsk of blamin_ others for its 
own problems 


[LE MONDE] Has the crisis not damaged the Franco- 
German couple” 


[Rexrodt] No. The German Government, as far as | 
know. has never felt 1 was under attack. It has never had 
the impression that Franco-<German relations had dete- 
noraicd However, asin any family. there are sometimes 
quarrels in a couple. That 1s natural. You have to live 
with it 


[LE MONDE] Are you in favor of an additional appre- 
ciation of the Deutsche mark. as a means of combating 
i lation” 


[Rearodt]) We have no particular interest om either an 
appreciation or a depreciation of the Deutsche mark. Its 
value in the EMS was really the mght one. Now, if the 
new situation 1s to have an advantage for Germany, 11 1s 
that we will be able to pursue our anti-inflatronist policy 
with greater independence. We have less need to take our 
neighbors interests into consideration even if this was 
not our aim 


[LE MONDE] Should France take advantage of its 
new-found freedom to revive its activity by lowering its 
interest rates’ 


[Rexroc {It rs not for me to give the French Government 
advice 1 am a mere spectator im this sphere And I note 
that for France the margins for action have expanded. 
but not excessively There are possibilities for lowering 
interest rates. But we must not believe in the slusion that 
a drop in the price of money means higher investment 


It 1s also important to know that the convergence objec- 
tives between France and Germany are maintained 
During the Franco-German council! meeting in Paris on 
Tuesday. we reaffirmed our desire for convergence. not 
only in the monetary sphere but also in the sphere of 
growth and employment policy 


[LE MONDE] Do you not fear a senes of competitive 
devaluations among European currencies” 


[Rexrodt] A general floating of currencies would have 
presented that risk But with the maintenance of the 
EMS. bands. and interventions. this nsk 1s reduced 
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[LE MONDE] Germany has had direct talks with the 
Americans in the telecommunications sphere. Is 1 not 
tempted to pursue an independent trade policy” 


{Rexrodt} Definitely not. We are EEC members. We are 
advocates of open markets on principle. There are dif- 
ferences of opinion with ¢ ee Countnes. I would there- 
fore be very happy if there was stronger convergence 
between France and Germany on the question of trade 
In the GATT negotiations. I think that. in any case 
France has realized that a solution this year 1s vital in 
every body's interest. We must find a compromise. There 
are acceptabie proposals in most spheres of the negotia- 
tron (access to the market. services, public procurements. 
international abitration). That leaves agriculture: | hope 
that France will be prepared to make some concessions.” 


BDI Comments on EC Whitebook on Strategy 


40 0508125393 Duesseldorf HANDELSBLATT in 
German § Aug 93 p § 


[Report signed “na”: “A Medium-Term Strategy Must 
Above All Ensure Competitiveness | 


[Teat] Duesseldorf, 4 Augusi—The Federation of 
German Industry [BDI] considers tax relief measures 
necessary to give Europe. as a business and industry 
center, a better position im the world economic system 
In an opimon on the EC Whitebook on a medium-term 
Strategy for growth, competitiveness. and employment in 
Europe. the caperts commission that was installed by the 
EC Commission mentions 40 percent at the most as a 
standard rate. the BDI says 


Tax relhef for companics would Icad to cconomi 
recovery and would strengthen the bases of growth. The 
BDI attaches great importance to the development of 
corporate tax laws in Europe. As an initial step. it would 
like to see the carsting obstacles to cross-border capital 
streams and company restructuring removed. In this 
context, the adoption of the two draft directives on 
interest and hoenses and on the consolidation of losses 
were of great interest for business and industry. sand the 
BDI. As a second step. a gradual convergency of the tax 
systems, which would have to observe the subsidiarity 
principle. should be envisaged 


The BDI writes on environmental protection that it can 
no longer be pursued, without the current cconomi 
structures being taken into account. A carbon diode or 
energy tax, or a corresponding surcharge .or cnviron- 
mental protection, would only make a useful contribu- 
tion to the protection of the climate and have a control- 
ling effect, if they were imposed worldwide in a way and 
at a percentage that considered the different production 
cost levels. The carbon dioxide/energy tax suggested by 
the EC commission did not meet these demands. There 
was no solution in sight on which all EC members would 
agree. Therefore, there were strong reservations about 
the introduction of a Europe-wide carbon dioxide energy 
tax and. of course, also about a national energy tar 
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Delors’ suggestion thal taxcs on natural resources in 
short supply should be compensated by a reduction of 
cxcessive taxcs on labor, must be seen against the back- 
ground of the decreased competitiveness of European’ 
German indusiry and assessed as not being helpful 


A medium-term strategy for the creation of an adec aate 
number of new profitable jobs and the preservation of 
cxrsting jobs must keep the safeguarding of the compa- 
nics’ COMpetitivencss in mind. The PD! believes that, to 
thrs end, i 1s indispensable to increasingly release the 
forces of growth and reduce the cost burdens on compa- 
mics, and to remove cxisting incrustations and obstacles 
on the labor market 


In the chapter on Economic and Monetary Union, the 
BDI says that caisting unsolved problems of the single 
market should be abolished as soon as possible. Above 
all, problems related to the turnover tax transition regu- 
lation must be solved, and the different national export 
controls harmonized 


The BDI writes that establishing more convergency 
within the Community 1s a key element for the success of 
the EC's further monetary integration process. Without a 
minimum harmonization of the economic bases and the 
economic, financial, and monctary policies of the 
member states. it would be irresponsible to introduce 
monctary umon. The EC must become a community 
marked by stability 


If a strict application of the convergency criteria cannot 
be ensured, entry into the final stage of economic and 
monctary “mon must be postponed. Adequate conver- 
gency must be the “entry ticket” to monetary umon. 
There must be no automatism regarding entry into 
monetary umion. The BDI also calls for an adequate 
market economy foundation of monetary integration 
and capressly rejects an anti-market European interven- 
thonism 


The BDI advocates an open community onented tyward 
competition, and calls for an early conclusion of the 
GATT Uruguay Round. Such an agreement should lead 
to the creation of a world trade organization that should 
take into account the globalization of markets and com- 
pany strategies. In a future round of negotiations, the 
multilateral trade organization should be enlarged in the 
direction of a world competition organization 


Topics on an agenda of new negotiations could, for 
instance, be the avoidance of conflicts between trade and 
environmental policy or competition policy. The EC 
should counterac: current developments in the direction 
of Dilateralism and “managed trade.” and should not 
encourage such developments through the creation or 
tightening of separate trade policy instruments 


The BDI advocates the starting of an innovation offen- 
sive om research and technology. It welcomes Jacques 
Delors’ suggestion to spend, in the future, 3 percent 
instead of the current 2 percent of gross national product 
on research ard development and the promotion of 
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innovation. The leading industry association supports 
the creation and development of cfficient infrastruc- 
tures. The goal must be to pool all means of transport to 
create an efficeent transport sysiem. The BDI rejects the 
idea. however, to make available new Community funds. 
as envisaged in the Delors program. which involves an 
annual financing volume of 50 bilhon ECU's [European 
Currency Units}. Such funds would not be im line with 
the goal of consolidating public budgets, sand the BDI 
Nor di the creation and enlargement of cfficeent tcle- 
communications infrastructures require new funds 
which would additionally burden the budgets. Rather. a 
better coordination and the establishing of framework 
conditions were required. said the BDI 


The BDI considers aspirations for the revitalization of 
the European economy and a mitigation of the problem 
of continuously increasong unemployment basically rec- 
essary. However. it sees in many parts of EC Commis- 
son Pressdent Jacques Delors’ exght-pornt program a 


wrong approach 


Trust Agency Reclaims Suspect Privatized Firms 
Q2ENOTISD Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 20 Jul 93 pil 


[Article by “enn”: “The Trust Agency Takes Back 
Alm ~st $0 Privatized ( ampames—Further Gutting of 
Ca cany Assets To Be Avorcted/Pressure of 3.000 Rene- 
gotsations” | 


[Text] The Trust Agency « taking back among its hold- 
mgs a number o/ firms whose privatization may have 
been accompliseed through criminal means. The gov- 
erning board has sow arproved the retransference of the 
firms belonging tc Goecpping entreprencur Wolfgang 
Greiner, Mannherm entreprencur Peter Hartmann. and 
Munich attorney Norbert Hocss. In addition. the board 
has approved taking back its shares in Elektromotoren 
GmbH in Schiewsingen. which six months ago sold its 
Suh! subsidiary to the Itahan firm Gefin SRL on Brescia 
This marks the first tume that such a large number of 
firms has been reacquired, it still remains, however. for 
the Federal Ministry of Finance to approve this. In the 
spring. following fasled privatizations, th Trust Agency 
took the Agrotechnik agricultural machinery company of 
Leipzig and two propeller factories in Finsterwalde and 
Chemnitz back under its wing 


The Trust Agency governing board characterizes the 
takeovers as “ultema ratvo.”” According to one paper. the 
reason behind the reverse moves 1s that these criminal 
offenses thwart the goal of privatization and would 
otherwise cause further damage to the Trust Agency and 
the firms that remain to be privatized. Often the firms— 
duc to the withdrawal of liquid assets by the investor— 
are on the brink of bankruptcy. All reclaimed firms are to 
be reprivatized as rapidly as possible 


Greiner had acquired, esther personally or through com- 
panies which he controlied, a total of 15 firms and enght 
pieces of property with a total of around 1.700 
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eraployees from the Ti us \aency. The majorty of his 
business contacts were w,.0 the subsidsery in Hal!. The 
Trust Agency feeis that he decersed them regarding his 
“financial and entrepreneurial abiliiy 10 translate the 
privatization concepts iio reality.” By the end of June, 
five firms had already reverted to tne Trust Agency. Not 
included among these is the Stamag AC im Kegis- 
Brestingen, over which the Trust Agency aud the bank- 
rupicy commussioner are currently megotiating. In the 
cases of Hoess and Hartmann, both of = yom are now in 
pretnal detention, the Trust Agency 2's) suspects that 
their intentions were dishonest as carcy = the ume of 
their business transaction. In 1992 ard & 1 ¢ beginning 
of this year Hoess purchased ten firms. ¢) p» 1 through 
interposed companies, and largely in ‘et: in 9! 
Hartmann acquired three Mecklenburg firs): from the 
Neubrandenburg supsidiary, one of which, tae Maichow 
GmbH garment factory, 1s already under compicte bank- 
ruptcy. The two remaining companies are having 
hquidity difficulties 


Due to the recession, the Trust Agency has recently come 
under pressure to cxramine “abrupt” privatizations, even 
in the case of noncriminal sales. According to the Trust 
Agency. around 3,000 cases are currently under renego- 
tiation, from which investors are hoping for improve- 
ments in the contracts. Among these improvements 
would be a postponement of the investments, a relax- 
ation in terms of yobs pledged, and additional financial 
assistance. The Agency 1s often willing to compromise in 
order to avoid endangering a sale and to retain jobs. For 
cxample, the governing board has just approved a delay 
in payment of the purchase price and in investments by 
the Heidelberg Roland-Ernst Group for the cast Berlin 
firm EAW. Last week, for the first tome, the Trust 
Agency ordered a firm returned to it which had not been 
privatized under criminal conditions. According to a 
Statement from the Agenc,, the Dokfilm Company for 
film, video, and television products mbH in Potsdam- 
Babelsh>rg. which was acquired by Filmhaus Munich 
through ty managing partner Hans-Joachim Berndt. 
“had run into financial difficulties.” 


Trust Agency Post-1995 Plan Draft Presented 


VIE NOCISC Duesseldorf HANDELSBLATT in German 
19 Jul 93 p 4 


{Article by “agr”: “The Tasks Uncompleted by Now Are 
Being Transferred to a New Agency” | 


[Text] On Friday [16 July] the plans for Phase 2 of the 
Trust Agency were presented to the Trust Agency gov- 
erning board for approval. According to the plans, after 
1995 the Agency would receive a completcly new look, 
and its future responsibilities would be correspondingly 
reorganized. The governing board has not yet reached a 
decision, however, and has only discussed the plan 


In a memorandum available to HANDELSBLATT, 
written by Trust Agency President Birgit Breuel to the 
employees of the Agency, the plans are already outlined 
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According to the memo the “clean-up tasks.” essentially 
the monitoring of agreements, real estate liquidation, 
and the firms that still remain to be privatized, are to be 
turned over to new companies, the Federal Minisir. of 
Finance, and the land property offices 


It as further stated in the n:emorandum that the Trust 
wgency will cxrst in it current form only unl 3! 
December 1994. Even if a large number of its tasks were 
already completed or restructured by then. a consider- 
able portion of the work would remain and would go 0 
Contrary to announcements that the Agency planned to 
complete its privatization cfforts by 1993. Breuc!l now 
admits that it will take the Agency considerably longer to 
finish its homework 


And the president gives a reason for this: “Many dutics 
that have been handed over to us im addition to the 
businesses will not be compicted by that ume (1994— 
editors), they must be carned on among new responsi- 
bilities in a revised organizational structure.” 


Observers believe that the completion of these tasks. 
particularly the liquidation of property assets by the 
Trust Real Properties Company (TLG) and the Land 
Liquidation and Administration Company (BV VG), will 
take beyond the year 2000 


In no way does the privatization of castern German 
firms end with their restructuring. According to plan, for 
example, the Federal Ministry of Finance (BMF) would 
take over the responsibility for up to 10 planned man- 
agement companies, which are designed to take over 
firms that are “worth restructuring but not yet ready for 
privatization.” and would also become responsible for 
several large firms 


The Trust Agency currently counts 29 firms remaining 
with over 1.500 employees, 19 with 1.000 to 1.500, and 
$1 with 300 to 1.100 employees. Added to this are its 
holdings in large~cale firms, such as the merged Kali 
companies, Mittcideutsche Kali AG and Kal: + Salz AG 
So far, around 70 firms have been placed in five man- 
agement companies (see HANDELSBLATT 3 May). In 
addition, the Trust Agency 1s taking back numerous 
firms, such as he 23 privatuzatious to the Greiner Group 
in Halle, in order to reprivatize them 


Finally, the task of reprivatization remains. This 1s to be 
taken over by ihe land offices responsible for regulating 
Ppuvlic proy:ty questions 


The restructuring of the Agency 1s linked to a reduction 
in staff. According to the plan. of the approximately 
3,900 Trust Agency employees, 2.800 are to remain in 
the various companics. This plan could, however, be 
superseded again. For cxample, Trust Agency Vice Pres- 
ident Hero Brahms recently announced an cxpansion in 
the area of contract management, which monitors adher 
ence to privatization agreements 


Trust Agency managers are currently renegotiating 
around 400 contracts. And with the persistently slow 
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coonemy. observers are predicting a wave of renegotia- 
toms. According to the plan. thus branch 1s ‘9 separaic 
and become ts own Company or several regronal com- 
panics 


it 1S also possible thal contract management will be 
included organizationally in the Trust Agency successor 
organization, along with the numerous service firms 
The governing board plans to discuss this concept al 1s 
Aci Mecling 


Trust Agency Fiscal Aims Criticized 


AAESNOCTIB Duessadort HANDELSBLATT im German 
LO dul G3 pil 


{Arucle by Frank Matthias Drost: “Argument for ‘Risk 
Sharing —Klaus von Dohnany: Critecizes Privatization 
Polscy on the East”) 


[Text] Lespzag. 19 Jul—Klaus von Dohnanyi, chairman 
of the board of directors of the Takraf-Lauchhammer 
GmbH (TLL). accused the Federal Government of pur- 
suing primarily fiscas ynierests in the privatization of cast 
German industry. The Trust Agency as “subsidiary of 
the Federal Audit Office” 1s ur ible to act im an entre- 
prencural way as would be necessary. .-cording to von 
Dohnany: on an unterview with HANL ELSRBLATT, the 
federal minester of finance makes a big mistake when he 
urecs the Trust Agency to sell enterprises and real 
propertics at as high a price as possible 


It Theo Vangel beleves he makes a good deal, ae 1s 
mistaki’ In the op:mon of the SPD [Social Democratic 


Party o} \ sermany] politician, more enterprises in cast 
(sermas. and industrial yobs could have been saved if 
the Trus. Agency had the possibility to operate more 


creatively. Thus. he sand. he never understood why the 
Trust Agency did not make the privatization of risky 
enterprises more attractive ecarher by mvesiments of its 
own or other inducements 


Many investors shied away from the high risk of buying 
an enterprise that was mo longer able to sell its products 
Many Trust Agency enterprises would be more attrective 
to buyers Sy “risk sharing.” Accordsng to von Dohnanyi., 
everyth ng can be sold ai the nght price. The privatiza- 
thon of the cast Grerman potash industry and the partial 
sale of the TLL seem to confirm that Dohnany: 1s nght 


()n the tace of ut. the charge ss encorrect tht, with a 
participation of the Trust Agency. profits would be 
privatized and losses socealized. But in case of a partic- 
ipation it would be decrsive for the mvestor also to feel 
pain in case of a failure. “ Now we socialize the losses of 
unemployment for all of Germany.” according to von 
Dohnany:. But the question of the drstribution of the 
result has to be of seoondary importance to the task of 
achieving industrial root. and thus restoring an cco- 


nom balance between «id and new laender. Bul von 
Dohnany: does not think much of an industrial manage- 
ment of former Trust Agency enterprises by the state or 
administrative holding* 
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As chairman of the supervisory board of the Takrat 
Schwermaschinenbau AG [Heavy Machine Buslding 
Corporation], whech now cxrsts only as a shell, Klaus von 
Dohnany: cxpenenced on the spot the problems arising 
in the reorganization of the planned economy. On | July 
1990, Takraf sull had 30.000 workers in 28 enterprises 
It became apparent at any carly pont that only a breakup 
of the combine would make privatization possible In 
February 1991—thus earlier than in the case of many 
others—-sectors that were not part of the core business 
were assigned t¢ a separate fund 


This separate fund was not assigned to the Trust Agency 
directors bul—as an innovation—was made icgally inde- 
pendent and transferred to the Indupra GmbH. the 
company for privatization of imndustnal enterprises 
Former Takraf board members and an advisory counct! 
under von Dohnany:'s chairmanship were fully incorpo- 
rated in the business manapement on an equal footing 
The separate fund was also privatized by the 100-percent 
Trust Agency affihaic Indupra 


In the core business. Takraf hoped to privatize six 
enterprises with three product groups (sinp mining. 
crane construction, port equipment) as an imicgraicd 
unit. Bui even he overestimated possible synergistic 
effects. The only enterprise still carrying the name 
Takraf 1s TLL with headquarters in Lerpzig 


TLL now has a <iaff of about 800. It cannot x definitel, 
determined how many of the Takraf workers are actually 
industrially employed. Of the °*8 enterprocs, 25 have 
been or will be privatized. Aci “ding to Dohnany). as a 
result an estimated 8.000 jobs were able to be safe- 
guarded. The Trust Agency described this breakup pro- 
cess as exemplary 


This may also have been the reason for the fact that the 
Trust Agency agreed—as advoceted by the chairman of 
the supervisory board—to remain. for the tome being. a 
TLL majority partner. TLL is to assume 49 percent of 
the MAN affihate MAN Gutchoffnung»yhuctic Foerd- 
ertechnik, Nuremberg. which 1s to be established. As a 
countermove MAN GHH will iake an equity stake im 
TLL. The amount of the investment will depend on the 
value of the 49 percent shares, whoch 1s to be determined 
by appraisers. The Trust Agency will remaim majority 
partner with TLL for the foresceable future 


Concept for Asian-Pacific Region Presented 


410 0S08125093 Duesserdort HANDELSBLATT in 
German § Aue 93 p 7 


“cr.” report: “Germany Is Supposed To Develop Sub- 
stantial Partnerships im the Asian Region” | 


[Text] Bonn—The Federal Government 1s lacking a new 
Strategy for Asia. Meanwhiic. an interministenial concept 
that establishes priorities for the regron has been sub- 
mitted to Chancellor Kohl. It says that the policy toward 
Asia can no longer be to only react to daily events, but 
that substantial partnerships have to be developed for 
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rautual benefit. For this purpose. the existing instru- 
ments have to be refined and developed. However. the 
paper does not deal with the burdens on the budget that 
are connected with it. 


In the political and economic field, Bonn must work 
toward the full use of the opportunities in Asia. For this 
purpose, it 1s necessary to adjust to the economic chal- 
lenges from Asia. German foreign policies should con- 
tribute to the Asian states’ full assumption of their joint 
responsibility for the securing of peace. the nonprolifer- 
ation of mass-destruction weapons, economic-social 
development, international trade and financial relations. 
environmental issues, and human rights. For the imple- 
mentation of this policy, it 1s necessary to continue to be 
economically and culturally open toward Asia and to 
support Asia’s modernization, it was stated. 


The development of partnerships has inevitably to go 
beyond mere economic cooperation. For the Federal 
Government, development policy and scientific- 
technological cooperation are “not an obligation to be 
performed, but a contribution to a comprehensive part- 
nership,” says the paper for which the Foreign Ministry 
was responsible and to which six further ministries and 
the Federal Chancellor's Office contributed. The initia- 
trve for the concept came from Chancellor Kohl. who 
realized, in the course of his trip to Asia in February. that 
the Asian-Pacific region is not treated in a way that 1s in 
line with the opportunities and called for a new Asian 
offensive in May. 


In the development of relations with Asia. one wants to 
recall tested contacts and instruments. This applies. 
above all, to political dialogue. The German economy, 
which 1s underrepresented in the region. as compared to 
the United States and Japan, must be based on its 
strengths (broad production range and competence, tech- 
nically leading position in certain fields. preparedness 
for technology transfer and training. reliability) and 
considerably increase its activities. It 1s also a politically 
and economically important task to look for useful 
opportunities for cooperation between German and 
Asian enterprises, for example, in the form of joint 
ventures, it was stated. 


The German economy 1s urged to commit itself more in 
Asia. Higher direct investments can serve to fully use 
market chances and advantages of locations. This was 
recently stressed by FRG Economics Minister Rexrodt 
before the Foreign Trade Advisory Board in Bonn. 
Germany is the European country that imports most 
from Asia. However, more importance should also be 
attached to export growth and an increased commitment 
to direct investments in the Asiatic countries, Rexrodt 
demanded. 


In Bonn, one proceeds from the assumption that the 
partner Germany has a good reputation in Asia. “The 
countries of the Asian- Pacific region want a greater 
economic commitment from Germany. not least as a 
counterweight to Japan and the United States.” the 
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chancellors’ document says. The Federal Government 
now wants to contribute to improving the basic condi- 
tions for trade and investments. An important target 
group are medium-sized enterprises. They have to get a 
greater share in cooperation with Asia. However, it 1s not 
explained how this should be done. 


Special priority is given to the developrnent of the 
foreign trade chambers and the promotion of foreign 
fairs in the Asiatic region. For example. the chamber in 
Tokyo is to be enlarged and the existing network of 
foreign trade chambers 1s to be extended to China and 
Vietnam. Moreover, the Chnstian Democratic Union 
{CDU] 1s discussing the establishment of a representa- 
tion in Taiwan, whose rank and staff can match them- 
selves against the main competitors, Japan, France. 
Great Britain, Canada, and the United States. Lamers. 
foreign policy spokesman of the CDU/Christian Social 
Union Bundestag Group. and CDU Bundestag Deputy 
Klein are aiming at this in a motion for resolution for the 
“strengthening of cooperation with Asia.” 


The budgetary means for the forced development of the 
network of chambers and the supporting establishment 
of special technology and cooperation centers. which are 
advocated by the German economy. have to be clearly 
increased in this field. This equally applies to the foreign 
fair budget. As early as now. with 45 percent of all 
voridwide promoted participations in fairs. the Asian- 
Pacific region is a focus of foreign fair policy. it was 
Stated. 


The promotion of Germany's economic interests 1s a 
priority task for German representations abroad. the 
draft continues. This also includes the facilitation and 
acceleration of necessary administrative proceedings 
The regular Asian-Pacific conferences of foreign trade 
chambers and representations, the Foreign Ministry. the 
Economics Ministry. and the Development Aid Minis- 
try—the next will be held in Bangkok in early |994— 
have to be turned into an effective instrument for the 
involved departments and institutions. The establish- 
ment of the Asian- Pacific commitice of the German 
economy, which will probably present itself to the public 
for the first time at the end of September. 1s welcomed 


For future cooperation, in addition to Japan and China 
(with the greater Chinese economic area being taken into 
account), the concept mentions as most important part- 
ners Korea, the ASEAN states, “possibly soon” Vietnam 
Australia, New Zealand, as well as South Asia. with India 
and Pakistan as focal areas. In the development of 
cooperation, Bonn wants to use instruments of interre- 
gional cooperation between Europe and Asia. for 
example. the EC-ASEAN Cooperation Council. The E¢ 
should also establish relations with APEC (Asia Pacific 
Economic Cooperation), it 1s stated in Bonn 


The scientific-technological dialogue with Asia is to be 
purposefully developed and extended. Japan. China. 
Korea. Indonesia, Australia, and New Zealand are 
explicitly mentioned as partners. Together with Japan. a 
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new initiative has been taken with the establishment of a 
“Cooperation Council for Technology and Environ- 
ment.” As the leading technology country in manufac- 
turing, energy, and environmental technologies, the 
FRG should attach particular importance to research 
and technology fields. such as energy. climate, and 
environment. In addition, the increasing demand for 
research-intensive proceedings in the region requires 
even greater commitment of the German economy in the 
traditionally powerful sectors of machine-building, 
chemistry, electronics, telecommunications, and com- 
munications, it was stated. 


The FRG should increasingly take up environmental 
questions in the dialogue with Asia. At present, environ- 
mental policies are not a priority for most Asian-Pacific 
states. The draft attaches particular importance to pro- 
grams for the promotion of the use of energy-efficient 
technologies and renewable energy in Asia. They above 
all meet with great interest in China, India, and Indo- 
nesia, the countries with the greatest carbon dioxide 
growth potential. There is a considerable need for invest- 
ments, but there are also great expectations regarding 
Western help, it was stated. 


Future cooperation in the field of environment has to 
start from the transfer of environmental technologies 
and the imparting of know-how in the use of environ- 
mental technologies, the paper demands. In addition, the 
Asian States need to be supported in the effective use of 
natural resources, environmental legislation, and the 
development of an efficient environmental administra- 
tion. 


In the field of development policy cooperation, the FRG 
Government attaches particular importance to programs 
to combat poverty, to secure nutrition and education, to 
reduce the population growth, and to preserve the basis 
of natural resources. As a result of the “dramatically 
progressing destruction of land in Asia,” a food supply 
crisis has to be expected in some countries over the 
medium term. Therefore, possible effects that go beyond 
Asia have to be anticipated in time. In the development 
of administrative structures, the Federal Government 
wants to offer help to those Asian states that start 
economic cooperation with less developed countries of 
the region themselves. 


The promotion of vocational training continues to be an 
important cross-section task of all departments. coun- 
tries, and economic organizations. The foreign trade 
chambers have to be encouraged to establish loca! voca- 
tional training facilities according to the German 
example in cooperation with German enterprises and 
continue to get state subsidies for this useful environ- 
mental policy task, it was stated 


The interdepartmental proceedings are to be rounded off 
by a foreign policy that seeks an increased dialogue with 
Asian leaders on all levels. The policy toward Asia must 
be implemented “visibly and audibly”: the media are 
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also specifically addressed as carriers of the Asian mes- 
Sage at home and abroad. The paper mentions a regular 
and high-ranking diplomacy of visits as the most impor- 
tant means. With the most important states—Japan, 
China, India, and one country each of the ASEAN 
group—annual visits of foreign ministers and heads of 
governments should be arranged. The EC-ASEAN meet- 
ings should take place at foreign ministerial level. This is 
in line with the “strategic importance of EC-ASEAN 
cooperation for our cooperation with the Asian-Pacific 
region as a whole,” it was stated 


Schaeuble, Waigel Differ on New Amendment to 
Asylum Law 


AU0508112793 Berlin DIE WELT in German 5 Aug 93 
pl 


[“Welt-Nachrichtendienst™ report: “Schaeuble Versus 
Waigel: Now New Amendment to Asylum Law} 


[Text] Berlin—Christian Social Union [CSU] Chairman 
Theo Waigel does not rule out the transformation of the 
basic right to asylum into an institutional guarantee if 
the new asylum law “does not” achieve “a shortening of 
the asylum procedures” or if this 1s done “only insuffi- 
ciently.” According to Waigel. this would mean that the 
State “grants asylum to those who are really persecuted 
but that the examination of individual cases” would be 
“no longer possible. He stated this in an interview with 
the Berlin newspaper “BZ.” 


Wolfgang Schaeuble, chairman of the Christian Demo- 
cratic Union/CSU Bundestag group. on the other hand, 
sent a letter to his group. advising against precipitate 
demands for “allegedly necessary improvements” of the 
asylum law. 


Deputy group chairman Heiner Gerssler advocated a 
legal regulation for making immigration easier. “If we 
have to depend on German contributors, we will no 
longer be able to pay our pensions in the year 2018." 


Top Judge Appointment Hits Political Snag 


Y3ENOTIIA Frankfurt/Main FRANKEURTER 
ILLGE MEINE in German 19 Jul 93 p 10 


{Article by Friedrich Karl Fromme: “Mahrenholz 
Remains for the Present—Dispute About a Successor 
Bogged Down] 


[Text] Ernst Gottfried Mahrenholz will have to perse- 
vere in the office of judge of the constitutional court and 
vice president of the Federal Constitutional Court for 
quite a while. It ts likely that this turn of events 15 not 
unwelcome to the 64-year-old Mahrenholz. His term of 
office ended on 6 July, he had served the 12 years 
allotted to a judge of the Federal Constitutional Court. 
But the special rule applies here that a judge 1s continued 
in his office until the appointment of his successor. The 
selection of Mahrenholz’s successor (to be made by a 
body of Bundestag electors. 12 members. by a two-thirds 
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majority) before the political summer recess did not 
come about. The “elder” of the electors, SPD [Social 
Democratic Party of Germany] deputy Vogel, actually 
should have had to convene the body. That did not 
happen. The understandings prior to the voting take 
time to achieve, definitely until fall. 


Here 1s the way things stand: The SPD has the right of 
nomination for the judicial office now held by Mahren- 
holz, which the other side (CDU/CSU [Chnstian Dem- 
ocratic Union/Christian Social Union] and FDP [Free 
Democratic Party] have seven of the 12 seats in the 
electoral body) does not necessarily have to accept. The 
SPD candidate—she continues to be that—Deputy Dae- 
ubler-Gmelin, is being rejected by the CDU/CSU. The 
chairman of the CDU/CSU caucus, Schaeuble, has com- 
mitted himself to this position with silent applause from 
the FDP. Daeubler-Gmelin, the legal policy expert of the 
SPD caucus, tried and tested for decades, enjoys respect, 
but the view is widely held as far as Karlsruhe that 
someone who has been involved for decades in a highly 
subjective manner at an advanced age can no longer get 
accustomed to a judge's activity demanding objectivity 
and balanced judgment. The memories of the 1971 
selection of judges are also frightening. At that time the 
three Bundestag caucuses of CDU/CSU, SPD, and FDP 
had readily agreed to send their respective legal policy 
spokesmen to Karlsruhe: Benda, Hirsch, and Mrs. 
Diemer-Nicolaus. Their selection was prevented by a 
litthe Genscher cunning. Benda did make '*, but not 
Hirsch. After that had happened, that convenient selec- 
tion decision was widely criticized; nothing speaks in 
favor of repeating that risky action. 


Thus the SPD ought to go back—but that takes time—to 
its initial proposal: Juergen Schmude. He 1s an SPD 
Bundestag deputy, head of the synod of the Protestant 
Church in Germany (EKD) and was federal minister of 
justice for a short time in 1981/82. CDU/CSU had 
accepted Schmude, but the SPD then abandoned its 
proposal and presented Mrs. Dacubler-Gmelin, whom— 
so far at any rate—the CDU/CSU has clearly rejected. 
The objection to Schmude, who weighs the pros and cons 
and prefers to speak softly—like everybody else. like 
every judge of the Federal Constitutional Court he 
carries his baggage of basic convictions—is the fact that 
he was a skeptic on unification beyond the time consid- 
ered acceptable. Here Schmude did something notable 
for a politician: he admitted his mistake (Schmude 
comes from the Heinemann school in the SPD). 


The search for Mahrenholz’s successor would be sub- 
stantially easier if it were limited to what is really 
important: namely the selection of a judge for the 
Federal Constitutional Court in which the SPD has a 
substantial mght of nomination, no sole power of deci- 
sion. The fact that Mahrenholz ts also vice president of 
the court (and chairman of the Second Panel) can be 
disregarded in settling the succession question. Mahren- 
holz, too, as it 1s actually planned (in practice there have 
been exceptions to this rule) during his term of office as 
judge was selected vice president, as successor to panel 
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chairman Zeidler. the latter's successor in the office of 
judge—Franssen, who in the meantime ts active as 
president in the Federal administrative Court—did not 
want to become panel chairman on account of his youth 
at that time. 


The assertion ts incorrect that there is a binding custom 
requiring alternating the offices of the president (at the 
same time of the chairman of the First Panel) and of the 
vice preside..: <o that CDU/CSU and SPD gain equal 
recognition. Zeidler was selected president from the 
position of vice president for the first time in 1983; as a 
consequence, Herzog. as chairman of the First Panel. 
first became “only” vice president. After Zeidler’s retire- 
ment in 1987 Herzog became president. This can now 
still be considered as a unique gesture of the recognition 
of Zeidler’s personality as a judge; it is not yet a legal 
custom. To include in the selection of a vice president at 
the same time considerations of the latter's selection as 
president constitutes an unnecessary complication of the 
selection procedure, which ts difficult enough, as it turns 
Out now once again. For example, why shouldn't Judge 
Boeckenfoerde—he is a member of the SPD—become 
vice president for the rest of his term of office (11 ends in 
1995)? The matter will then be considered 


The SPD cannot complain that it gets less than its share 
in the leadership of the court. The judges are indepen- 
dent and do not permit any chairman or president to 
interfere since there are neither “evaluations” nor the 
famous right to promotion which a Prussian minister of 
justice called his power qualifying the independence of 
the judges. It 1s possible that from the start the chair- 
manship of the First Panel was supposed to be “nonso- 
cialist.” that the SPD was “entitled” to that of the 
Second Panel. In practice, the CDU/CSU was restrained. 
The first president, Hoepker-Aschoff, belonged to the 
FDP. the second president (Wintrich) was a professional 
judge without party affiliation. The CSU did not assume 
the office of the president until 1959 with President 
Gerhard Mueller. But Mueller was one of the land 
politicians since extinct (minister-president of Baden 
Wuerttemberg) who made a great effort toward a point- 
edly objective performance of their duties or at least 
attached great importance to creating this impression 
The SPD, on the other hand, from the start brought party 
politicians into the office of the chairman of the Second 
Panel to which it was “entitled” —Katz (formerly justice 
minister in Schleswig-Holstein), Wagner (formerly 
Bundestag deputy), Seuffert (the same). Zeidler (an 
exception: a civil servant, but belonging to the SPD). 
then Mahrenholz (formerly land minister) 


If, on the one hand, the coupling of the office of the judge 
who happens to be president or vice president with this 
representative task were eliminated, on the other hand. 
the intention—which only complicates everything—to 
let the vice president sometime move up to become 
president (merely the calculation of the terms of office 
leads to a jungic) the legislature could adjust that. The 
minimal salary disparity between president and vice 
president could be eliminated without being a problem 
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in the federal budget. That would correspond to the 
equal rank of the two panels: They are, each by itself, 
with firm division of duties, “the” Federal Constitu- 
tional Court. 


Some day—it will be due after 7 September—the Federal 
Constitutional Court will have to submit recommenda- 
uuons relating to the succession of Judge Mahrenholz. 
Three names are to be submitted, the 16 judges consti- 
tuting the full Federal Constitutional cour are to decide 
on them. The politicians are not bound by these recom- 
mendations, but they will carefully listen to find out 
which names have been mentioned and which not. 
Should this full court decide to list the name Daeubler- 
Gmelin, the SPD at any rate would consider that as de 
facto binding recommendation of the court. If the name 
were not included, the CDU/CSU would say the court 
itself does not want this judge. 


There have been remotely comparable cases, for example 
that of a candidate who was to be selected from the ranks 
of the judges on the top federal courts of justice. 
According to the law, such candidates are “supposed” to 
have been federal judges for three years. In the case 
referred to a few months were missing. The politicians 
attentively watched whether that name did appear in the 
recommended list of three. The name did appear and the 
person concerned was selected. All that involved party 
political expectations. When a court 1s able to intervene 
in the political process as strongly as the Federal Consti- 
tutional Court, when the appointment of the judges is 
entrusted to political organs, party political consider- 
ations and interests cannot be excluded nor condemned. 
What 1s important 1s the line that must not be crossed. 


Finance Ministry Agrees To Cut Solidarity Tax 


LDOSOS162293 Hambure DPA in German 1410 GMT 
S Aug 93 


[Excerpt] Bonn (DPA}—The recent call by the Free 
Democratic Party for a swift reduction of the 7.5 percent 
solidarity tax in gradual stages after its reinstatement in 
1995 was cautiously accepted by the Finance Ministry 
today. In response to an inquiry, it was reported from the 
Finance Ministry that Federal Finance Minister Theo 
Wairge! (Christian Social Union) has already made it 
clear that the tax burden 1s to be reduced again as quickly 
as possible after progress has been made with budget 
consolidation. This also includes the solidarity levy, 
which was adopted for an unlimited period from 19°5 as 
part of the Federal Consolidation Program. [passage 
omitted] 


Latest L nemployment Figures Show Increase 


L DOGOS094S93 Hambure DPA in German 0758 GMT 
fh fue 93 


| Text} Nuremberg (DPA}—The number of people of out 
work throughout Germany rose sharply in July, 


approaching 3.5 million. The Federal Institute for Labor 
nports that as of the end of last month the number of 
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people out of work in western Germany was 2,325,500. 
7.5 percent, representing an additional 159,300 more 
than the previous month. In eastern Germany the 
number of unemployed increased by 66.800 up to 
1,166,500, or 15.3 percent. 


Transport Minister Views Roadways, Environment 
93ENO709A Hamburg DER SPIEGEL in German 
Vol 47 No 29, 19 Jul 93 pp 38-48 


[Interview with Matthias Wissmann, federal minister of 
transportation: “* “Bring About a Change’—On 
Expanding Highways, Environmental Problems. and 
Railway Reform*] 


[Text] Wissmann, 44, has been Federal Minister of 
Transportation since last May. Before that time, this 
CDU [Christian Democratic Union] politician and 
lawyer from Baden-Wuertiemberg headed the Research 
Ministry for four months. 


[DER SPIEGEL] Mr Wissmann, how many cars will be 
on German roads in 2012” 


[Wissman] We must assume that automobile traffic will 
by then have grown by roughly 30 percent, and road 
freight traffic even by up to 95 percent 


[DER SPIEGEL] You said in the Bundestag that you 
want “to make preservation of the creation entrusted to 
us one of the supreme principles of transportation 
policy.” How will you be able to do that. if more and 
more cars emit more and more pollutants” 


[Wissman] We need an ecological reorientation of trans- 
portation policy. We have begun this with our federal 
transportation route plan. For the first time we are now 
spending the greater part of investments on environ- 
ment-friendly carriers, that 1s 55 percent on rail and 
waterways. By raising taxes on oil, we are freeing the 
Bundesbahn and Reichsbahn [FRG and former GDR 
railways] from the enormous debt burden to endow the 
new railroad enterprise with the prospect of a profitable 
future. 


[DER SPIEGEL] In fact, though, you intend to expand 
the 53,000 km of motorways and highways in Germany 
by another 11,000 km. Do you wish to create space for 
yet more automobiles? 


[Wissman] We are largely expanding existing motor- 
ways. We are also creating the necessary east-west links 
Only 1,300 km of new roads are planned for western 
Germany in the coming decades 


[DER SPIEGEL] The federal transportation route plan 
is unlikely to get sufficient money from the budget 


[Wissman] We must face unpleasant truths: It 1s quite 
true that the federal transportation route plan 1s dis- 
tinctly underfinanced. The targets of the federal trans- 
portation route plan with respect to the construction of 
railways and roads cannot be achieved on time without 
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the mobilization of private capital. By a first step 
involving six projects, we are now exploring whether 
private financing on the concession model will work... 


[DER SPIEGEL] but that is no more than hidden 
borrowing. Private firms are to construct a section of 
motorway, the Federal Government will pay interest 
plus profit margin for 20 or 30 years, after that the 
roadway belongs to the state. Private business is not 
assuming any msks. 


{[Wissman] Concession models are in fact a kind of 
anticipatory financing. However, I consider this just the 
beginning. Genuine operator models, with private enter- 
prise assuming full responsibility, will follow. These hold 
more attraction for me. 


[DER SPIEGEL] More roads always result in more 
traffic. We can no longer expect a reduction of carbon 
dioxide emission by 25-30 percent—as promised by the 
Federal Government. 


[Wissman] If we were to leave ¢. <rything the way it 1s, 
you would be quite mght. I will therefore make every 
possible effort to see that all European car manufacturers 
significantly increase fuel efficiency. We are also cham- 
pioning a definite drop in exhaust limits in Europe for 
both trucks and cars. Moreover, I have agreed with my 
colleague, Toepfer, on the amendment of a decree that is 
part of the emission protection law. This targets a 
reduction in soot, benzene, and nitric oxides. 


[DER SPIEGEL] So far all technical success in lowering 
exhaust emissions have been negated by the flood of 
additional vehicles. 


[Wissman] After 40 years, a significant correction of 
transportation policy 1s overdue. As the minister of 
transportation, | would like to initiate a change. Railroad 
reform is the most important task in this electoral 
period. That requires enormous sums of money. We are 
now getting 8 billion marks [DM] from the rise in the tax 
on oil. Also needed are five amendments to the basic law 
and 130 supplementary laws. 


[DER SPIEGEL] Sull, you cannot solve all transporta- 
tion and environmental problems merely by reforming 
the railroad 


[Wissman] We will not be able to eschew strategies to 
avoid traffic. Furthermore, | publicly said this on my 
first day in office: Road traffic must be made more 
expensive 


[DER SPIEGEL] How are you going to manage that? 


[Wissman] Asa first step I have now prevailed on the EC 
to adopt a truck vignette [Autobahn revenue-stamps]. | 
have also come to an agreement with our neighbor 
countries, according to which we will introduce 
motorway fees in a few years’ time. These will be 
calculated electronically, depending on the section trav- 
eled. I offer this forecast: As a result of the increase in the 
German tax on oil, some of our neighboring countries 


will initiate higher taxes on oil also, and we will thus get 
a gradual rise in the cost of road traffic. 


[DER SPIEGEL] Why do you not have trucks banned 
from the road, if they fail to meet German environ- 
mental laws? Why are they no strong penalties against 
violations of safety regulations by domestic and foreign 
truck companies and drivers” 


[Wissman] In the future we will be much stricter. Sull, I 
am sure that the planned vignette—amnounting initially 
to DM2,500 and certainly to much more in a few years’ 
tume—will much more effectively deal with ecological 
polluters than can be done by police checks alone. 


[DER SPIEGEL] German shippers complain that. 
against all our regulations, foreign carriers quite brazenly 
send a lone driver on long routes. That makes for an 
annual difference in costs of at least DM70.000. 


[Wissman] In the future much more will happen at the 
checkpoints. By fitting speed regulators. as decided by 
the EC, we will also prevent the dangerous excesses of 
speeders. 


[DER SPIEGEL] Would it not be simpler to make 
gasoline more expensive, instead of introducing the 
vignette? If gas prices had risen the same as the price of 
bread, a litre would now cost DM4 and the roads look 
very different. 


[Wissman] You have no need to convince me of the 
ecological function of the tax on oil. I used the same 
argument in the CDU/CSU [Christian Social Union] 
caucus. So far I have had only six weeks to produce 
initial solutions to the problem, and | think I can be quite 
proud of them. In Europe. we have managed to get the 
truck vignette accepted, in Germany we increased the 
tax on oil. I consider it wiser to persuade the car driver. 
rather than hit him over the head with a steam hammer 


[DER SPIEGEL] It 1s possible that your concept will 
show results after the turn of the millenium. But in the 
next four years, truck traffic will not be more expensive 
(as you also would like it to become), 1 will actually tend 
to be cheaper. 


[Wissman] How come” We can go politicking against 
everyone and everything except arithmetic. Let us set out 
the facts: Truck taxes are being harmonized in Europe. in 
most countries that means increases. The vignette makes 
for another increase. Though we have lowered the 
vehicle tax, it 1s negated by the higher tax on diese! fuel. 
Truck transportation 1s therefore certainly not getting 
cheaper 


[DER SPIEGEL] You are reckoning without interna- 
tional competition. You were compelled to accep “hat. 
as of 1994, EC freight carriers will be permittec to a 
much greater extent than hitherto to solicit orders in 
Germany. The market will be completely open by 1998. 
This will attract ' " price cutters—with the conse- 
quence that th will lose more market shares. 
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[Wissman] All legal experts agree that complaints taken 
to the European Court would have forced the liberaliza- 
tion of freight markets by 1996 at the latest anyway. 
Despite assertions to the contrary. I have not given away 
a trump card. From 1998 on, costs of trucks will be rising 
as the result of road fees and gas taxes. 


[DER  ~ ©GEL] That changes nothing. For the next 
four years, ailroad boss Heinz Duerr has no hope at all 
that the costs and environmental damage caused by 
trucks will be reflected in the freight prices charged by 
carriers. 


[Wissman] I beg to differ. If we are successful in 
reforming the railroad, we are freeing it from their 
enormous debts as of | January 1994. Not only are we 
pushing ahead with the European harmonization of road 
freight traffic, we are at the same time doing something 
on a large scale that should really have been done 20 
years ago: We are providing the railroad with financial 
backing that will enable it to successfully compete. 


{DER SPIEGEL] That is by no means certain. The 
laender and local authorities, for instance, intend to 
assume responsibility for local traffic only if the Federal 
Government provides an additional DM14-20 billion 
per annum. Finance Minister Theo Waigel will not give 
his consent. 


[Wissman] Up to now the Federal Government, laender, 
and local authorities have confronted one another, 
watched one another, and—occasionally—thrown some 
figures (not always coolly calculated) into the fray. | will 
do my very best to resolve this not very sensible conflict 
between laender, local authorities, and the federal trea- 
sury. Railroad reform must not be allowed to come to 
grief over this. 


[DER SPIEGEL] Will regionalization result in major 
section closures? 


[Wissman] On the contrary. We are prepared, together 
with the Federal Railroads and the Reich Railroads, to 
guarantee the existing regional rail network for a transi- 
tional period lasting several years. After that, the rail- 
roads—operating with private enterprise dynamism— 
should have sufficient profitability and financial 
stability to actually catch additional rail traffic by pro- 
viding new rail networks. 


[DER SPIEGEL] These are bold promises. 


[Wissman] The alternative—should the railroad reform 
fail—is not so nice. The lack of money would compel us 
to adopt a closure and downsizing program unprece- 
dented in the history of the Federal Republic of Ger- 
many. 
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Thuringia Expects Raising Credit Guarantees 
93ENO711C Duesseldorf HANDELSBLATT in German 
20 Jul 93 p 3 


[Article by Frank Matthias Drost: “Employers Associa- 
tion Warns Against Continuation of ‘Economic Shock 
Therapy] 


[Text] Leipzig, 17 Jul—Thuringia Land is having 
depressing experience these days. The economic problems 
are not getting any smaller after the privatization of Trust 
Agency enterprises. On the contrary, land assistance ts in 
demand more than before. 


The struggle of the 700 potash miners in Bischofferode 
to keep their mine is now in the spotlight. The consoli- 
dation concept of the German potash industry provides 
for a shutdown of the plant. Despite the extremely 
attractive offer of alternative permanent jobs in struc- 
turally weak Eichsfeld, 42 men and five women have 
continued their hunger strike. 


Juergen Bohn (FDP [Free Democratic Party}), Thurin- 
gia’s minister of economics, is not to be envied. Reports 
of catastrophes pile up these days. Three well-known and 
already privatized enterprises have now failed, one 
shortly after the other. The workers affected will prob- 
ably wait in vain for offers such as those rejected by the 
potash miners. 


The Indian Dalmia group had obviously overestimated 
itself when it took over the Thueringische Faser AG 
(Thuringian Fiber Corporation) in October 1991. 
Dalmia’s economic problems resulted in the withdrawal 
of liquid funds amounting to 9 million marks [DM] from 
the Thuringian enterprise. The consequence was that the 
creditors applied for the institution of bankruptcy pro- 
ceedings. The future of the 1.200 textile workers 1s 
uncertain. Bohn asked the Trust Agency to pay greater 
attention to its control responsibility. 


The result of the petition in bankruptcy of the DKFL 
Deutsche Kugellagerfabriken GmbH [German Ball- 
bearing Factories Company] will be the drastic reduction 
of the staff from 2,100 to 400. Plans call for shutting 
down the Thuring:an location Zella-Mehlis. Last week 
the renowned Jagd- und Sportwaffen Suh] GmbH [Suhl 
Hunting and Sports Weapons Company] applied for 
instituting bankruptcy proceedings. 


A French-Dutch group of investors. which had taken 
over the enterprise in 1992, declined to infuse needed 
fresh capital. The jobs of 400 gunsmiths are at stake. In 
view of this development, shop councils of the affected 
companies, including the Bischofferode Potash Works, 
in a concerted action warned of “complete havoc on the 
labor market.” 


“Social dynamite,” was the finding of the top organiza- 
tion of the Thuringian employers and industrial associ- 
ations, the Association of Thuringia’s industry (VWT). 
The Federal Government is emphatically asked to 
realize that the time for “economic shock therapy” in the 
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new laender is over. According to the VWT, the hope of 
making up for the abruptly disappearing jobs in Trust 
Agency enterprises by new investments has to be aban- 
doned once and for all. The VWT is afraid that the 
deindustrialization will continue since even Trust 
Agency enterprises that have been sold are increasingly 
getting in danger of bankruptcy. 


The Erfurt Economics Ministry is aware of this danger 
and backs a concept for the development of industrial 
core centers of which there are said to be 14 in the land. 
Parallel to the above, in cooperation with labor unions, 
the VWT,. chambers of industry and commerce, and 
banks, Trustee Agency enterprises are named which are 
suitable for the equity investment company “Thuringian 
Reorganization model.” 


Until now the land had always refused to provide finan- 
cial assistance to Trust Agency enterprises. Through this 
year’s supplementary budget, 1.a., an amount of DM 114 
million was made available for the reorganization of 
Trust Agency enterprises and privatized enterprises 
within the framework of the joint task “improvement of 
the regional economic structure.” This budget item is to 
be increased in subsequent years. The 348 Thuringian 
Trust Agency enterprises still employ a total of about 
32,000 workers. 


The Trust Agency has already signaled its approval of 
this reorganization model. The model is to be substan- 
tially financed by the banks. While the Hesse-Thuringia 
regional Sank wants to invest DM40 million, a firm 
commitment of the private banks and of the cooperative 
banks 1s still pending. Thuringia has reached an agree- 
ment with the Trust Agency to the effect that then banks 
can contact the land directly when they are interested in 
making investments. 


Friedrich H. Stamm, the state secretary in the Thurin- 
gian Economics Ministry, starts from the assumption 
that the land credit guarantees for privatized enterprises 
that are in difficulties will be substantially increased. 
According to Stamm, provisions have been made in the 
supplementary budget for this purpose: About DM650 
million (¢ DMISO million) are now available for this 
purpose. Stamm said when it 1s important to help 
enterprises ad hoc, additional budgetary funds would 
have to be found. 


Rostock Economy, Harbor Traffic Trend Upward 


Y3ENOCTID Frankfurt/Main FRANKFURTER 
{LLGEMEINE in German 20 Jul 93 p 17 


[Article by “Wg.": Things Are Looking Up in the Port of 
Rostock**] 


[Text] Seehafen Rostock Gmbh [Rostock Seaport Com- 
pany}. Rostock—‘‘Economically we have bottomed 
out.” Heinz Werner, Rostock’s head of the economics 
department said. “The labor market figures do not yet 
reveal that. But things are clearly looking up.” Werner 
points to the rapid increase of small and medium-sized 
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enterprises in Rostock, the progressive development of 
the industrial areas, the establishment of an innovation 
and technology center, (in which the scientists have set 
up their own businesses), as well as the relatively good 
Capacity utilization of the remaining core of the shipyard 
industry. But he emphasizes above all what is happening 
and has already happened in the harbor on the Warnow 
River. The department head is chairman of the board of 
directors of the seaport that 1s important to the Baltic 
area, 74.9 percent of which belongs to the city of Rostock 
and 25.1 percent to Mecklenburg-Western Pomerania 
since 1991. “We are certain,” he said, “that within only 
a few years just as many people will work in and around 
our harbor as before the change and many of them will 
be more highly qualified than in the past.” Roughly 
one-third of the economy of the biggest city, with 
242,000 inhabitants, of the northeasternmost land— 
which even now was an unemployment rate of over 14 
percent—is indirectly and directly linked to the pros- 
pering of the seaport. 


The Hanseatic city on the Baltic Seas. rich in tradition. 
which this year can look back at 775 years of harbor 
history, in the more recent past had its great boom with 
the development of its seaport into the GDR interna- 
tional port. With autobahn connection from Berlin 
directly into the port and double-tracked electrified 
railroad connection from and to the south. the extensive 
harbor on the lower Warnow River. opened in 1960— 
also in deliberate competition to the Hamburg transit 
port—became east Germany's “maritime door” to the 
“wide world.” After all, with about 6.000 workers in 
1989, 21 million tons of mixed cargo and bulk goods 
were transshipped here. 


Difficult Year 1990 


The chilling frost of the collapse in the East descended 
on this great boom. With the mid-1990 currency reform. 
seaport transshipments compleiely collapsed. Pessimists 
made gloomy prognoses for the port. For the overseas 
traffic from and to the east German areas of industrial 
concentration—particularly for the container traffic 
with its promising future—the big seaports of Hamburg 
and Bremen, which are ports of call for many interna- 
tional regular scheduled services, are much more favor- 
ably located. As sole focal point, many believed. in 
particular only the Baltic Sea ferry traffic would prob- 
ably have better chances for the future. in which Ros- 
tock-Warnemuende would be able to take away part of 
the regular scheduled traffic from and to Scandinavia 
from Luebeck-Travemuende. 


The gloomiest pessimists were not right. Since transfer of 
the seaport from the Trust Agency to the newly founded 
Sechafen Rostock GmbH (1991), based on the realities 
(“the international mixed cargo traffic 1s lost for use in 
favor of Western ports’), Rostock has remembered tts 
remaining strengths and made them into inducements 
for investors. With already remarkable success. the 
former pure state operation 1s open to private enterprise 
involvement with remarkable success. The strengths are. 
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on the one hand, the favorable location in the Scandina- 
vian-Baltic area for freight and passenger traffic and here 
the compiiely developed north-south hinterland con- 
nections and, on the other hand, there are huge open 
spaces behind several kilometers of harbor piers which 
are to be developed for transshipment and end- 
processing plants. Paper, cellulose, and lumber from 
Finland, natural stone from Sweden, coal, scrap iron, 
fertilizer, cars, and cocoa are transshipped in Rostock. 
Visible from afar because of the very high cooling tower, 
a coal-fired huge power station is being built at the 
harbor. A large freight center that is to provide 1000 jobs 
over the medium term solely with the firms involved 
there 1s being developed in the port area a: a logistical 
distributing center. Warnemuende has become a much 
frequented Baltic ferry port for the Denmark and 
Sweden traffic. Moreover, Warnemuende and the inter- 
national port have become port of call for 49 (for the 
most U.S.) cruise ships. which offer day excursions with 
special trains to Berlin from here. In short, remarkable 
things are happening. According to Werner, “the port 
would have to be built if it weren't already there.” 


In 1991, 7.5 million tons of cargo was transshipped in 
the international port, in the Rostock harbor as a 
whole—including the ferry traffic—a total of 9 million 
tons. In 1992 it was already 10.5 million tons, including 
8.5 million tons in the international port. in the current 
year, this level 1s being approximately maintained, but 
with “qualitative” improvement, in other words, more 
net value added with higher net profit per ton trans- 
shipped. In the future, the Sechafen Rostock GmbH, as 
operating company of the overseas port, also wants to 
prove that it »perates with a profit. The profit threshold 
has been reached in the meantime, according to the 
chairman of the management of the Seehafen Rostock 
GmbH, Fredrich Karl Klein. It 1s planned to divide the 
GmbH into two independent companies: into a holding 
company for the entire nine square kilometer port com- 
plex, which will own the infrastructure and will develop 
the terrain, recruit port, and end processing plants 
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willing to locate there and will conclude leases with 
them. In addition, there 1s supposed to be the operating 
company of the :f:ternational port, which will own the 
so-called “suprasiructure” of the port—from cranes to 
warchouses—and which also has to maintain the latter 
itself. But it wall only lease enough harbor terrain from 
the holding company as it actually needs and thus will be 
free of an unnecessary real estate burden. It will work, 
oriented on private enterprise principles, with full 
responsibility for profit. 


Doubling the Transshipm.nt of Goods? 


An expert opimon of Planco enterprise, commissioned 
by the Federal Ministry for Transport, for the year 2000 
predicted for the Rostock seaport a 17 muillion-ton trans- 
shipment of goods and a total transshipment—including 
the ferry traffic—of 19 million tons, for the year 2010, 
correspondingly. 18 million tons and 2! million tons. 
But this expert opinion, the decisionmaking base of the 
Federal Government for the planned widening of the 
harbor entrance near Warnemuende and for deepening 
of the navigable water of the six-sea-mile port entrance 
end of the lower Warnow River from the present 13.50 
meters to 14.50 meters (in the end phase, 16 meters if 
possible) for 100,000-.... ships, each includes 6 million 
tons of crude oil transshipment per year. Bul it ts a 
condition for an accompanying expansion of the existing 
oil transshipment facility that the decision of the refinery 
operating companies in Schwedt/Oder and Leuna 1s 
made in favor of a crude o1!] pipeline from Rostock 
(instead of Wilheimshaven or Gdansk). Rostock 1s con- 
ficient that the decision will be in favor of a connection to 
iis Port, particularly since, with a smaller pipeline to 
Schwedt, the route already exists. But independently of 
that, Geepening the navigable water and widening the 
port entrance (also for the ferry traffic) by the Federal 
Government 1s considered indispensable—an opinion 
which, however, 1s not shared by all other German 
seaports. 
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Lamassoure Interviewed on Brussels Monetary 
Agreement 


LDOSOR 163293 


[Eduornal Report] Paris Europe No. | Radio in French at 
0543 GMT on 5 August broadcasts a 10-minute live 
interview from Bayonne with Alain Lamassoure, min- 
ister delegate for Europe. by program announcer 
Emmanuel! Foun. Reception 1s good 


Foux begins by saying: “Yesterday you attended the 
cabinet mecting. Francois Mitterrand spoke.” 


Lamassoure replies: “He did indeed speak. and I think 
there was a very broad consensus, both within the 
government and between all the French authorities, in 
finding that the agreement passed in Brussels reforming 
the European Monetary System was the least worst 
agreement possible, given the conditions in which the 
crisis happened.” 


Foux asks: “Was the president completely in step”? Can 
you tell us more about 11” 


Lamassoure replies: “It's for him to say. or for his 
spokesperson, but I think that in this matter, throughout 
the crisis, and up to today. there has been complete 
solidarity between all the French authorities.” 


Asked whether the crisis 1s over, Lamassoure says: “It 1s 
clear that the solution we reached last weekend can only 
be a provisional one.” 


He points out that the European market cannot tolerate 
currencies that float widely, and refers to the decisions 
taken by the French and German finance ministers. He 
brushes aside the question of a dispute between France 
and Germany. going over recent European history and 
pointing out its implications for the monetary system. 
He says that 1f Germany had financed unification by tax 
increases, this would have cut its purchases from France 


Foux then asks: “In his interview to LE MONDE, the 
German Economy Rexrodt expresses the hope that 
France will make some concessions on agriculture in the 
context of GATT. Will you make concessions”” 


Lamassoure replies: “We will accept reciprocal conces- 
sions. | am not pessimistic about the GATT negotia- 
tions. Let me remind you that those negotiations dr ii 
with all products—agricultural, industrial, and ser- 
vices—and all the countries of the world, and we are all 
trying together to reduce the obstacles to trade in order 
to relaunch growth through trade, through exports. So 
here France has said clearly that it has two objectives: To 
defend its agriculture, and to revise an agreement passed 
last year in Washington which was unfair for French 
agriculture, and which we could not accept. and on the 
other hand to reach genuine trade peace in the world, 
because we cannot allow countries like the United States 
to take unilateral trade sanctions against their trading 
partners. whom they accuse of dumping or of unfair 
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practices. We have to achieve genuine commercial 
peace. Here I think we must be able to find an agree- 
ment.” 


Lamassoure says that France and Germany. and the 
Twelve as a whole have to find a common policy to face 
up to mayor problems. This has to be done by the ens of 
the year and the coming into force of the Maas*ncht 
treaty 


On the subject of the autonomy of the Banque de France. 
he says that the objections of the Constitutional Cour 
are technical 


He says that the government's clear economic policy 15 to 
support economic activity and employment through 
budget balance and currency stability 


He refuses to be drawn into comment on Balladur's 
chances in a presidential election. but stresses his con- 
tinuing popularity 


Impact of EMS Crisis on French Economy Viewed 
PM0508110493 Parts LE MONDE in French 4 Aue 93 
ppl.l4 


[Alain Vernholes article: “Floating of European Curren- 
cies Revives Debate on Economic Policy in France™] 


[Text] It would be wrong to think that the decision made 
by the Community countries to allow their currencies to 
float will give the European governments more room to 
maneuver in the coming weeks and months. It would 
also be wrong to think that interest rates will be able to 
fall rapidly, encouraging an economic recovery which 
everybody wants and which some are prepared to secure 
by any means at all. From this viewpoint, the disappoint- 
ment is likely to be great in some countries suffering 
from the prolonged recession in Europe. France 1s one of 
them 


The decision to considerably widen the fluctuation mar- 
gins of the currencies which was made in the night of | to 
2 August will have the main advantage of calming 
speculation against the European Monetary System 
[EMS] currencies. It nonetheless fails to resolve the 
problem which is porsoning Europe: How to overcome 
the present economic crisis—which cach day 1s 
depriving thousands of men and women of jobs— 
without casting doubt on the achievements of European 
building. especially those relating to monetary union 
This 1s a Monetary union which, 1 must be remembered. 
was deemed essential not so long ago in order to enable 
the single market to function properly—a single market 
the principle of which, adopted at the end of 1985. was to 
encourage economic growth. job creation, and pros- 
perity. Were these visions false. should we abandon them 
because Europe 1s experiencing a serious recession and 
its main pillar—Germany—is experiencing great prob- 
lems in integrating its new Eastern Laender’ 
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Judging from the statements made by Mr. Balladur, Mr 
Alphandery, or Mr. Sarkozy, the answer 1s unequivocal 
European building will continue, and to continue 1, the 
French Government will not change its economic policy. 
This 1s a policy the components of which were carefully 
reaffirmed on Monday by Government Spokesman 
Nicolas Sarkozy: Monetary stability, the fight against 
inflation. the reduction of deficits. This list owes nothing 
to improvisation. The government spokesman hardly 
mentioned the cul in interest rates, the hobby horse of 
the advocates of recovery al any price, merely replying 
that he would refrain from any prediction 


This 1s the government's strategy and not only will 1 not 
change but 1 1s likely to become tougher. Provided of 
course Mr. Balladur learns—or can learn—the lessons 
which the foreign exchange markets have just taught 
him. In fact it 1s difficult, probably even impossibic. to 
strongly cul interest rates in France to bring them below 
the German rates while also talking of supporting the 
economy. Whether you like i or not, the bilhons of 
francs injected by the budget to revive flagging activity 
will probabiy further increase the public deficnt and the 
state debt. This 1s a contradiction which the government 
will have to tackle more courageously than 11 has hitherto 
done 


How can we imagine that the foreign exchange markets 
would have been able to calmly “swailow™ the various 
measures announced by the prime minister without 
seeing im them the play of political forces leading to 
different analyses, and without seeing in them the start 
of a victory by those who advocate a little more inflation 
and deficit to secure the return of growth 


The “Unron for France” plan presented by the current 
majority last February was almost entirely built on the 
idea of a necessary revival of activity and a cut in taxes, 
but Mr. Balladur’s first decisions—those contained in 
the “economic and social recovery program” of 10 
May—were aimed primarily at reducing the public def- 
icits—the budget and social security deficits. The gov- 
ernment has only allocated 14 billion francs [Fr] to the 
recovery. A few weeks later, accused of excessive strin- 
gency and indifference to uncmployment. the prime 
minister added to his strategy to the extent of giving it a 
different tone: “The plan to boost our economy for the 
benefit of yobs” introduced on 25 May allocates an 
additronal sum of a little more than Fr25 billion 


Theretore, by the end of May, we reached Fr40 billion 
which moves the Balladur plan from having a slightly 
restrictive effect on economic activity to a slight negative 
effect. There was therefore, in a way, a change in the 
nature of the policy implemented. Since then, with par 
of the money derived from privatisations (around Frs0 
billion). the government will devote a total of Frod 
billhon to the recovery this year 


These measures cannot be criticized because i! seemed 
that the French economy was sinking into recession, or 
was not ready to emerge from it 


What the foreign 
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exchange markets seem to have punished by attacking 
the franc us the lack of cohesson—to pul 1 mildly—by 
the majority which 1s constantly being pulled between 
“nationalists” and “Europeans.” the former. like Mr. 
Seguin. advocating recovery at any cost. the others 
bracing themselves to safeguard the achievements of 
European building. Squeezed between the two tenden- 
cies of his excessively broad majority. Mr. Balladur was 
forced to compromise. Probably too much. Or too vis- 
ibly 


The prime minister will once again come under attack 
from his “nationalist” wing when 1 1s clear that the 
government 1s not hurrying to cul interest rates. Many 
people—echoed even within the government itself—are 
already speaking oul to advise the prime minister to take 
advantage of the magnificent opportunity cifered by the 
expansion of the fluctuation margins within the EMS. 
Mr. Chirac 1s one of them. It ts an opportunity to 
strongly reduce. at a stroke, the French short-term 
interest rates and to bring them down to 7 or cecn 6 
percent. This 1s a Britssh-stvie strategy which would see 
the valuc of the franc drop bul stay within the new 
margins. and probably be increased again later 


An audacious bul not unreasonable strategy. but one 
which neither the prime minister nor his economy min- 
ister intends to implement. The choice which will be 
made 1s one of responsibility and stringency and it will 
be more clearly reaffirmed with the aim of calming the 
markets. proving that i was nmdiculous to attack the 
franc. a currency whose chances of one day taking over 
from the Deutsche mark as the reference point of the 
EMS were weighed up by the very serious ECONOMIST 
afew weeks ago 


There wall therefore be a fierce clash within the majority, 
and iethal confrontations. It 1s to prevent them or too 
conceal their too visible and devastating aspect that 
Industry and Foreign Trade Minister Gerard Longuct 
asked politicians on Monday 2 August to show great 
moderation henceforth. The very serrous defeat which 
Europe suffered between Sunday night and Monday 
morning could probably have been avoided if the Euro- 
pean governments had altered the functioning of the 
EMS in time instead of waiting for speculation to impose 
its will 


What we have also just witnessed 1s the mayor defeat of 
a collective plan by individual interests 


Atmosphere ‘Decidedly Warm’ at Franco-German 
Summit 

PVMIOSOR1S4893 Paris LE MONDE in French § Aue 93 
pit 


(“FL report: “EMS Crisis: French and German Min- 
isters Congratulate Each Other on the Brussels Compro- 
misc] 


[Text] The Franco-German Economic and Financial 
Council, which had been adjourned on 24 June after a 
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difference of opinion between the two countnes over 
interest rates, resumed in Paris on Tuesday 3 August. 
The French and German ministers reaffirmed their close 
cooperation im economic and monctary matters and 
welcomed the compromise on the future of the EMS 
{European Monctary System] secured in Brussels on 
Monday [2 August]. 


Rarely has there been so warm an ambiance—at Icast on 
the surface—at an international mecting held at the 
Economy Ministry. German flags fluttered alongside 
French tncolors in front of the conference center, the 
two countries’ ministers and senior officials smiled, and 
cameras clicked. The monetary crisis over, it was now 
necessary to persuade people of the validity of the 
Brussels compromise and the warmth of Franco-German 
relations. 


Lined up on the platform facing the journalists, the 
German side (Theo Waigel, finance minister, Helmut 
Schlesinger, president of the Bundesbank; and Guenter 
Rexrodt, economy munister) and the French side 
(Edmond Alphandery, economy minister, and Jacques 
de Larosiere, governor of the Bank of France) made their 
statements. Only Gert Haller, secretary of state for 
finance in Germany, and Jean-Claude Trichet, director 
of the French Treasury Department and currently 
chairman of the European Monetary Committec, did not 
speak. The message was threefold: The relaxation of 
EMS rules announced on Monday morning to end the 
speculative attacks was a good solution, Franco-German 
cooperation emerges strengthened by the tral it has 
undergone, and the two countries’ economies are about 
to emerge from recession. 


Theo Waigel even went so far as to thank France for its 
“contribution” to the good solution obtained in Brussels, 
adding that “without France it would not have been 
found.” Edmond Alphandery, for his part, recalled how 
much he had “appreciated the German delegation’s 
efforts to find a solution to the monetary crisis.” The 
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economy minister also stated that he 1s convinced that. 
as far as economic activity 1s concerned, the worst 1s now 
behind us. A conviction shared by Mr. Rearodt. Mr 
Schiesinger did not disguise his relicf when he recalled 
that, thanks to the new fluctuation band, widened to 15 
percent, “the Bundesbank 1s freed from the obligation to 
intervene.” 


Respecting Convergence ( riteria 

Despite the monctary upheavals and the adverse cco- 
nomic conditions, the French and Germans are com- 
mitted to honoring the convergence criteria for ccono- 
mies envisaged by the Maastricht Treaty: limiting budgct 
deficits and public debt, controling inflation and interest 
rates, and stabilizing exchange rates. Critena which 
neither Germany nor France, no more than the rest of 
the Twelve, except Luxembourg. respect al present 
However, for Mr. Waigel. like Chancellor Kohl. who 
expressed his views in Austria, the advance toward 
economic and monctary union must be pursucd 


Setting Up of a Study Group 


The atmosphere being decidedly warm. the ministers 
also announced the setting up of a group to study the 
“situation in the two countries productive sector and tts 
prospects” in order to analyse the competitiveness of 
companies, their means of coping with rapid technical 
innovation... The group, chaired by former Industry 
Minister Roger Fauroux and Dr Eckhoff. secretary of 
State at the German Industry Ministry. will bring 
together mayor companies and researchers from the two 
countries and deliver its findings in December 


It was a happy coincidence for the French Government 
that the announcement partially invalidating the Bank of 
France's new status was made public by the Constitu- 
tional Council only after the German ministers. pre- 
ceded by French motorcycle policemen. had already set 
off for the airport 
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Changes in Election Procedure Explained 
PM0508 104393 Milan IL GIORNALE in Italian 
4 Aug 93 p 3 


[Ediutonal Office report: “Montecitono, Palazzo Mad- 
ama: The Changes in the Polling Booth”) 


{Text} 
Chamber of Deputies 


Two Ballot Papers 


With the first ballot paper we will choose the candidate 
we prefer, under a uninominal majority system: The 
winner gets the seat, the others are excluded. There are 
475 seats, some two-thirds of the assembly, to be won in 
this way. The second ballot paper will be used to assign 
15S seats under proportional rules, to give minorities 


greater representation 


First Bailot Paper 


Individual candidates will have the symbols of the 
parties supporting them beside their names. There can 
be up to five symbols, depending on the homogencous 
alliances within a given electoral district. 


Second Ballot Paper 


This will more closely resemble the conventional ballot 
paper: The voter may place a cross beside the symbol of 
the list he or she chooses (so parties in an alliance will 
revert to separate lists for the assignment of the propor- 
tional seats). 


Subtraction 

This 1s the “notorious” mechanism (on account of its 
complexity) for sharing out the proportional seats. The 
calculation 1s made by “subtracting” the votes used to 
elect deputies in uninominal constituencies from the 
total number of votes obtained by each individual list in 
a given clectoral district. The number of votes subtracted 
will be equal to those obtained by the runner-up in the 
uninominal constituency, plus one. The subtracted 
votes, however, cannot be less than 25 percent of valid 
votes. 


Finally, if the winning candidate is supported by only 
one list, the subtraction will only affect that list. If he or 
she 1s supported by more than one list, the subtraction 1s 
proportionally divided among the allied lists. 


Four Percent Threshold 


Lists which do not achieve at least 4 percent of valid 
votes on a nationwide Lasis will be excluded when 
counting the votes cast in the proportional districts (1.¢. 
with the second ballot paper) 
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Frozen Lists 


Candidates for the proportional seats will be capressly 
nominated by the partecs in the order in which they will 
enter parliament. If, for cxamplc. the list wins two seats 
in Montecitono [Chamber of Deputies}. the first two 
candidates on the Irst will enter parliament. In short, the 
voter will no longer be expressing any form of prefer- 
ence. 


A limit, however, 1s buali in: The names on the Ist will 
represent one-third of the seats to be assigned in any 
given distinct (for example: four candidates in the Puglia 
district, only one in the Friuli: district) 


There is another obligation: It will be compulsory to 
alternatc a male candidate with a female candidate in the 
frozen lists. 


By-elections: If a deputy resins or dics. a by-clection will 
be called if the deputy was elected in a unimominal 
constituency, if he or she was elected in the proportional 
ballot, the replacement will be the next candidate on the 
list (or, if the list 1s finished, the defeated candidate with 
the best showing in the uninominal constituency) 


Senate 


Single Ballot Paper 


Each candidate will have the symbol of the party sup- 
porting him by his name. A strict, British-style majority 
system will be in force: The winner will be the candidate 
who beats the other candidates by even one vote (in the 
case of a draw, the eldest candidate will be elected) 


Global Subtraction 


Another difference compared to the Chamber of Depu- 
ties: In calculating the votes to ensure that a quota of 
senators 1s clected proportionally, all the votes obtained 
by the winning candidate in the uninominal constituency 
will be subtracted. To give an idea of how the mecha- 
nism works: If a party wins in all the unimominal 
Constituencies in a region, it will be totally excluded from 
the proportional share-out 


Allocation of Proportional Seats 


Proportional seats will be allocated to defeated candi- 
dates with the ‘ughest number of votes in the uninominal 
constituencies. There 1s no threshold, but. since it 1s not 
possible to add up votes nationwide, the threshold will in 
fact be higher than in the Chamber of Deputies 


By-Elections 


Same procedure as for the Chamber of Deputies in case 
of a senator's resignation or death 
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Other Novelties 

Constituencies and Districts 

ltaly will be splat into 710 constituencies (472 for the 
Chamber of Deputies, 238 for the Senate). The Chamber 
of Deputies constituencies will be grouped into 26 dis- 
incts, among which the 25 percent of proporuonaliy- 
assigned seats will be shared out. The provinces of Turin, 
Milan, Rome. and Naples will be self-contained districts, 


while the Val d'Aosta will be a perfect Britssh-stvie 
constituency: only one clected representative 


It requires SOO signatures 10 nominate a candidate for a 
constituency, 1.500 signatures for a list running im a 
proportional district with up to $00,000 inhabitants, and 
5,000 signatures for larger districts 


No More Dual Candidacies 


A candidate will be permitted to run enher for the 
Chamber of Deputies or for the Senate, and in only one 
uninominal constituency. In the case of the Chamber of 
Deputies, however, a candidate may run in (a maxrmum 
of) three district lists 


Voters Abroad 


ltahan cituzens resident abroad have been allocated 20 
seats in the Chamber of Deputies and 10 in the Senate. 
through the creation of special continent-size districts 


Secret Service Reforms To Go Before Parliament 


PMO0S08134193 Rome LA REPUBBLICA im Italian 
4 Aug 93 pli 

[Giuseppe D’Avanzo report: “These Are the Secret 
Services’ Faults] 


[Text] Rome—Parliament’s secret service watchdog 
committee has put together an impressively substant:- 
ated tale of what has happened and 1s happening in the 
secret services and how, and who 1s covering up corrup- 
tron and inefficrency. The outcome 1s a proposal for 
reform which 1s to be submitted to parliament. In the 
revelations and proposals contained in is 32-page 
report, however, it has not seen fit to give a single name 
or surname—not one—to “those politically and admin- 
iStratively responsible for extremely serious episodes,” 
all of whom can be casily identified. Above all, the 
commitice 1 under no illusion: “The reform of the 
security apparatuses will not take place in this parlha- 
mentary term, nor yet in the next one.” 


The long-awaited report, therefore, 1s more of a memo- 
randum, listing problems and possible solutions for the 
prime minister's consideration, the committee asks him 
(or should we say “begs” him) to intervene with a decree 
law “if only on certain sectors of the reform.” Ciampi has 
already made it known that he will show no hesitation on 
resorting to a decree law 


ITALY & VATICAN CITY 
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The report gives a bird's-cye view of the services’ murky 
history: from the “|murdered journals] Pecorell: case™ 
to the “(Christian Democratic Party (DC) leader] Moro 
case”, from the “possibile manipulative use of the Red 
Brigades by ‘centers’ opposed to Moro’s political strat- 
egy” to the “Cinilo [Red Brigade kidnap victim] case.” 
from the Super-SISMI [Intelligence and Milutary Secu- 
rity Service] dreamed up by thal award-winning parincr- 
ship Pamenza, Musumeci, D'Eliseo. and Santovito. to 
the latest cases yustifying deep concern over the services 
acuvities. When the report, however, turns to the respon- 
sibilities of those who should have monnored the ser- 
vices (and did not) and pul a stop to corruption and 
subversion (and did not). 1 becomes vague. The com- 
mittee rernarks that “serious reservations” could have 
been cxpressed as long ago as 1989 concerning [Palermo 
Police Deputy] Bruno Contrada, arrested in December 
1992 for complecity with the Mafia. 1 remarks that the 
interior minister at the time (August 1989) stood by him. 
bul 1 docs not name the minister (Gava). It 1s shocked 
that Contrada was entrusted with “delicate tasks and 
operational nerve centers “—by whom” By the service 
chief, the police chief. the minister” It sees the “praise” 
and “formal tribute” paid to the official as “incongru- 
ous,” —but who pul forward the proposal, and who 
signed it’ The police chicf or the minister” The repor 
“denounces” and “cannot understand why” Michele 
Finocchs, SISDE [Intelligence and Democratic Security 
Service] chef de cabinet during Malpiga’s incumbency. 
and logistics chief Gerardo Di Pasquale, despite both 
being fired for “violating the service's professional code 
of conduct.” (they are currently under investigation for 
embezziement) “have remained within SISDE circles. 
the former with harson duties between the service and 
the Virminale [Intervor Ministry) civilhan services, and 
the latter as harson officer between the service and the 
Interior Ministry criminal police”"—on whose orders’ 
“Questions” are rarsed by the commiutice as to why a 
prime minisier (Amato, but he is not named) should 
appoint a “special counselor for the security services.” 
The post, “new and completely atypical.” was assigned 
to Admiral Martim, who was later replaced on account 
of the “Gladio™ [secret “patriotic” anticommunist resis- 
tance movement, supposedly financed by the CIA and 
backed by the DC. whose cxrstence 1s unproven) affair 
There is more: “That the commutice learned of the 
judicial investigation imto the SISDE “hidden funds 
from the press rather than the political and admunistra- 
tive authorities has caused concern.” For whom does the 
bell toll this tome” For [Internor Minister] Mancino and 
[Pohoe Chief] Parisi”? But both the minister and the 
police chief appeared before the committee on numerous 
occasions. Did they he? Or did they keep silent, covering 
up the truth’ If so. why” [Commuissson Chairman] Pec- 
chioh was asked: “Is the commission secking the mteror 
minister's or the polioe chief's resignation with this 
attntude and this report” “Each parliamentary group.” 
Pecchhoh rephed, “1s free to adopt its own position.” It 
looks Wwke the Virnminale's political and administrative 
bosses are in for a rough nde 
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At the end of these considerations, the report proposes 
certain structural to the law setting up the 
services (dating back to 1977) and makes proposals for 
greater political and parliamentary control am. moni- 
tored management. The new model for political control 
rs the centerpiece of the Pecchioli committee's proposal. 
“The burdensomeness of the government's task of pro- 
viding political leadership.” the report comments, 
“makes it de facto impossible for it to exercise this power 
effectively, punctually, and responsibiy.” To get around 
this, the committee suggests that “a law, rather than a 
decree or a ruling, should be passed giving the CESIS 
[Executive Committee for the Intelligence and Security 
Services] secretary general—a nonexistent post under 
current legislation—a role of effective operational coor- 
dination of the services’ activities and of all other 
intedligence and security sectors at home and abrozd, to 
whomever they answer, in that way they would revert to 
bemng operational units.” The secretary general's coordi- 
nating activity, the committee warns, “would leave 
unchanged the responsibilities of the services, their 
directors, and the ministers to whom they answer,” and 
their specializations, which would remain “collecting 
and analyzing intelligence— SISMI abroad and SISDE 
at home.” Liason between the CESIS secretary general 
and the prime minister, who 1s nominally in charge of 
politcal control, would be the task of an under secretary. 
The repori—which also addressed the issues of phone 
tapping (creation of an agency independent from the 
services) and the so-called “functional safeguards” (the 
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“protective umbrella” for those working “on the border- 
line of common law™)}—went on to tackle the problem of 
monitoring funds. “The absolute impossibility of mon:- 
toring confidential funds.” the commitice maintains, 
“makes il necessary to set up a sysiem for routine a pron 
monitoring with th. authorization of the service chicf 
and the CESIS secretary general. and the minister when 
anything other than ordinary or current cxpendiiure 1s 
involved.” The committee calls for state secret status to 
be abolished for crimes of terrorist slaughter and pro- 
poses that “time I+mits should be placed on the applica- 
bility of state secret status to different categones and 
individual acts.” In the United States, secret status for 
individual acts only lasts six years, extending to 30 years 
in special cases where national security 1s involved. 


Finally, the committee feels that the parliamentary 
body's monitoring powers should be strengthened by 
“making it impossible for anyone appearing before the 
committee to claim sub judice status for any piece of 
information [inopponibilita del segreto instruttono],” 
and by giving the committee “the power to monitor the 
appointment of the services’ managers.” “the power to 
obtain information directly from the service chiefs.” the 
possibility of obtaining directly from the Palazzo Chigi 
[government seat] “all organizational and operational 
directives and orders.” and the power to cxamuine all 
documentation relating to assigned confidential expen- 
diture. Lastly, the committee proposes that “an 
authority should be set up in the form of an independent 
management agency responsible for keeping all filed 
documentation.” 
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Swissair Chairman Loepfe on Alcazar Project 
93EN0703B Geneva JOURNAL DE GENEVE (JEUDI 
ECONOMIE SUPPLEMENT) in French 15 Jul 93 p 3 


[Interview with Swissair Board Chairman Otto Loepfe 
by Jean-Luc Lederrey; place and date not given: “Alcazar 
Will Help Us Defend the Interests of Switzerland”’] 


[Text] [Lederrey] Mr. Leopfe, when do you expect the 
Federal Council to give you the go-ahead to begin 
negotiations? 


[Loepfe] Sometime during August, maybe September. It 
should be possible in Augest, since we have already had 
several discussions with Berne. 


{[Lederrey] How are the discussions with the Federal 
Council coming along? 


[Loepfe] We met with the National Council's Committee 
on Transports and with federal councillors Ogi, Stich, 
and Cotti on Monday of last week. We presented our 
case and, as planned, will now send the Federal Council 
a written report. 


[Lederrey] Is the Federal Council asking you to provide 
more details on certain aspects of Alcazar, or does it 
want to see real alternatives? 


[Loepfe] It wants to understand the plan and its conse- 
quences thoroughly. For the alternative plans, we pro- 
vided oral explanations. 


[Lederrey] So the written document will contain only an 
in-depth explanation of the Alcazar plan? 


[Loepfe] That's right, but I cannot provide more detailed 
information. Besides, the contents of the document are 
not entirely ready yet. It will be a report on the Alcazar 
plan. 


[Lederrey] Alternatives will be studied less thoroughly 
and «hus will mainly serve to highlight the need to go 
ahead with the Alcazar plan? 


[Loepfe] That is not quite right. Working groups have 
been studying different alternatives for years. Clearly the 
ramifications of the Alcazar plan are the best understood 
for now because we have been working on the plan 
intensively for seven months. 


[Lederrey] Is there a chance the Federal Council may not 
give you the green light for Alcazar? 


[Loepfe] Without anticipating the Federal Council's 
decision, I don't think Berne will stop us from pursuing 
a solution that is good for our company's future. We 
must react very quickly to the rapid changes in the air 
transportation environment. 


[Lederrey] Speaking of the environment, Switzerland's 
rejection of the European Economic Space seems to have 
had more serious consequences than expected for Swis- 
sair. 
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[Leopfe] That's true, we are running into all kinds of 
trouble obtaining, for instance, landing rights in the EC 
or Competitive terms equal to those of other European 
airlines. We expected this before 6 December, but it's 
even more serious than we thought. 


[Lederrey} It was also hoped that Switzerland would 
manage to conclude a bilateral agreement on air trans- 
port with the Twelve in short order. 


{[Loepfe] Yes, that is what we were hoping to do in 1993. 
It's more likely to happen in 1994—at least, we hope so. 


[Lederrey] Would the Alcazar plan have been less urgent 
if Switzerland had managed to reach an agreement with 
the EC quickly? Could we have waited a few years? 


[Loepfe] Less urgent perhaps, but we would have been 
Studying ways to work more closely together anyway. 
Rejection of the EEE highlights the urgency of a project 
like Alcazar. 


{Lederrey] The original timetable has been delayed sev- 
eral weeks. 


[Loepfe] We have always cited July 1993 as the earliest 
possible date for signing the memorandum of under- 
standing. We never promised to finish up in July. 


{[Lederrey}] So the current delay is nothing to get excited 
about? 


[Loepfe] No, it is not crucial. But now we want to try to 
sign the memorandum of understanding in September so 
that we can negotiate in the fall in order to set up the first 
phase of Alcazar in early 1994. We plan to sign an 
“integration contract” toward the end of the year. 


[Lederrey] Will the Federal Council have to commit to 
authorizing all phases of the Alcazar plan from the 
outset? 


[Loepfe] Not all phases. The Federal Council will have to 
give its green light because the plan will require changing 
regulations and laws, notably during the second phase 
which calls for the creation of a joint holding company. 
Parliament will have to revise the law on air navigation. 
We want to work together on that, as the Federal Council 
itself has clearly indicated. 


[Lederrey] Will the Federal Council, from the outset. 
have to formally promise the other partners that it will 
introduce, say, a bill to revise the law on air navigation 
when the time comes? 


[Loepie] Not right away, but we will have to have an 
overview of the plan. Over the next few months, it won't 
be necessary to submit revision bills to Parliament. But 
because principles are involved, the decision will none- 
theless be a fairly important one for the Federal Council. 


[Lederrey] You say it will be necessary to have an 
overview of the whole project. Does that mean the 
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partners will commit themselves to going all the way—to 
creating a joint holding company to cap the four air- 
lines—mnght from the start” 


{Loepfe] The project will be carried out in stages, but, in 
principle, we would like the agreement slated for the end 
of 1993 to encompass the two important phases: the 
joint Management company and the holding company 
that will be formed about three years later. Naturally the 
agreement will be subject to the approval of the parlia- 
ments and governments of the countries concerned. 


{[Lederrey] Why make a commitment to the whole pro- 
gram from the outset” 


{[Loepfe] There are different reasons for this, including 
the legislation on competition in the European Commu- 
nity and the United States. That. moreover, is one of the 
reasons why we cannot simply step up the level of 
collaboration we now have. We must at least plan the 
second step of Alcazar. or the project wall be very 
difficult, even impossible. to carry out due to cartels 
concerns 


{[Lederrey] One concern is whether Switzerland will 
retain control of its routes once Swissair incorporates 
into a European group in which it will hold only 30 
percent of the voting rights. 


[Leopfe] It's a very important question, and I understand 
the concerns of our industry. politicians, and Parlia- 
ment. It is my Opinion that, in the long run, a group like 
Alcazar will make 1t easier for us to retain our current 
routes and even to expand them. We are being subjected 
to an ever-stiffer battle for market shares and to intense 
price pressures. Airlines cannot be competitive anymore 
without a fairly broad business base that allows them to 
cut costs. Withor t Alcazar, we will find it very difficult 
to maintain long-haul carriers under present competi- 
tion. We can better serve Switzerland by joining a group 
of airlines in which we will be influential than by 
remaining alone until it 1s too late and we are forced to 
merge with a big company 


[Lederrey] Some people worry about the future of the 
Geneva and Zurich airports, which may be “provincial- 
ized.” 


{Loepte] Alcazar plans to use seven “hubs”, among them 
Geneva and Zurich. There are also plans to expand 
regional routes, notably to Lugano and Basel via Crossair 
In conjunction with the regional routes now managed by 
the other Alcazar partners. Studies show it 1s entirely 
conceivable to expand flights, including direct flights, to 
Zurich and Geneva as part of the joint route system 
sometime around 1997. Swissair already offers a much 
more developed system of routes than the other coun- 
tries do given the country’s population and size. 


[Lederrey| What a city like Geneva fears 1s precisely that 
it will not be certain of keeping such advantageous 
service in the future 
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[Loepfe] In that case, 11 would do better to support our 
plans for collaboration than to criticize them. You 
cannot keep air routes if they are not profitable in the 
long run. We want to remain financially independent of 
the state and to fight to maintain Switzerland's network 
of routes as part of a profit-making group. I can promise 
you that we want to serve Geneva as well as we can. but 
there are economic limits. One example ts that of certain 
Geneva flights to Latin America. 


[Lederrey] Would flights of that kind be continued in 
Alcazar” 


[Loepfe] You must also remember that we don’t want to 
leave the field wide open to the competition. I'm con- 
vinced that the Geneva hub will be expanded in Alcazar. 
Contrary to what some analysts think. t is to the 
advantage of a big airline to have six or seven “hubs”. 
that is the number of hubs the big American airlines are 
now trying to develop. 


If you can cut costs and fly more cheaply while making 
money, you will have a better chance of maintaining a 
network and routes than if your accounts are 1n the red 
What's more, belonging to a system allows you to com- 
pete better with the big airlines. In the United States. the 
six biggest airlines have 90 percent of the market. In 
Europe. the three biggest handle 55 percent of the traffic 
You are going to see many more changes over the next 
few years in Europe, especially among small airlines 


{Lederrey] Could Alcazar expand to include other air- 
lines, such as Portugal’s TAP. which approached you” 


{[Leopfe] Yes. possibly. 
{Lederrey] At what point? When Alcazar 1s complete’ 


[Loepfe] That is a rather delicate question because of 
competition concerns. | would just like to say that there 
are possibilities for other airlines, too. 


{Lederrey] Air France has been making eves at you. How 
have you reacted? 


[Leopfe] We are going to confirm that we have already 
examined the alternative of closer collaboration with a 
big airline, which remains an alternative if Alcazar 
should fail. For now, we have decided to concentrate our 
efforts on Alcazar. and we don't want to negotiate 
several projects at once. 


[Lederrey] One of the problems with Alcazar will be the 
choice of an American partner. At what stage will it be 
made” 


{[Loepfe] Within the next 12 months. We will try to 
resolve the matter as soon as possible, but it may take 
some time. 


[Lederrey] What will the criteria be? Financial sound- 
ness’ 
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[Loepfe] Also the quality of routes and of the airline. 
Naturally we hope our current partner, Delta Airlines, 
will be chosen. 


{Lederrey] The American partners of the other Alcazar 
members are struggling financially. If they are not 
selected, they might be tempted to seek financial com- 
pensation 


{Loepfe] It's a delicate question. It is one of the problems 
we will have to work out. 


[Lederrey} Could Alcazar have several American part- 
ners” 


[Loepfe] In the long term, | think there will only be one. 
In the beginning, we may have several 


[Lederrey] You have headed Swissair for five years. How 
do you see the next five years? 


[Loepfe] I don’t expect them to be any easier. The state 
of the world economy worries me a great deal. In terms 
of personnel, I don’t know whether I will take a position 
in Alcazar or here at Swissair, both options are sull open. 


Alcazar Project Seen Best Route to Swissair 
Survival 

Y3ENO703A Geneva JOURNAL DE GENEVE JEUDI 
ECONOMIE SUPPLEMENT) in French 15 Jul 93 p 4 


[Article by Jean-Luc Lederrey 
Embark on Alcazar™} 


“Swissair Ready to 


[Text] The fate of Swissair is probably sealed: Our 
national airline really has no choice but to join the broad 
European alliance that will he built up in stages beginning 
in 1994. Its partners in the melting pot will include KLM, 
SAS, and Austrian Airlines. Although other options have 
not been ruled out, the Alcazar plan offers the most 
promising route to Swissair’s long-term survival 


The Alcazar plan aims to combine all four airlines into 
one operational unit. The first step, slated for | January, 
1994. will be to create a joint management company. 
Ultimately, in three or four years. the four airlines will 
meld into a joint transnational holding company whose 
headquarters have not yet been chosen. The second 
phase is inevitable, for tight-knit collaboration would be 
seen as an intent to form a cartel, both in the European 
Community and the United States 


For political and legal! reasons, there are no plans for a 
full, formal merger. The four airlines will continue to 
exist legally and will fly under their own flags and names, 
but with a shared trademark that will be more or less 
evident depending on market demand. “It would be 
absurd to drop a name like Swissair, which has a strong, 
positive image,” the airline's president, Hannes Goetz, 
recently declared to WELTWOCHE. But the practical 
result will be something very like a merger. The plan calls 
for the four airlines’ basic operations to be managed as if 
they were one company, and their real autonomy will be 
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very limited. The management company will handle all 
joint functions, notably route management, coordina- 
tion, fleet selection, and strategy planning. 


The joint Alcazar holding company will feature a |4- 
person board of directors and a general management 
corps of four or five people. 


Only 30 Percent of the Capital 


Swissair, SAS, and KLM will each hold 30 percent of the 
joint company, leaving AUA 10 percent. This distribu- 
tion of voting rights does not match Swissair’s current 
intrinsic financial value, which certain analysts estimate 
at nearly 50 percent of the total. But 30 percent is a 
realistic figure if factors other than the value of net 
assets—notably projected future return or our national 
airline's growth potential—are taken into account. Swis- 
Sair loses some points compared to its European partners 
on certain negative factors such as the weakness of our 
national market, the fact that Switzerland does not 
belong to the EEE (European Economic Space). the 
Saturation of our airports, and the environmenta! con- 
Straints On air transportation in our country. But the 
findings of a neutral expert report may be used to adjust 
the values somewhat, to restore the balance of each 
airline’s fundamental worth. If so, analysts believe Swis- 
sair may well decide not to throw all its assets into the 
marriage settlement. 


Political Agitation 


The political agitation triggered in Switzerland by news 
of the plan's broad outlines last May will cause a certain 
delay that could handicap Switzerland in negotiations 
with its partners. But the airline’s managers (see inter- 
view with Otto Loepfe) are playing down the situation 


Following studies and preliminary talks that have been 
going on since early 1993, the original plan calied tor 
signing a memorandum of understanding before the start 
of summer vacation. Negotiations could then take place 
in the fall of 1993, and the joint management company 
could begin operating in January 1994. Meanwhile. the 
Federal Council has asked Swissair to study other 
options and to furnish additional explanations, delaying 
the projected timetable by a few wecks. Swissair ts 
hoping that Berne will give its formal go-ahead to begin 
negotiations in August. 


The authorities and Parliament will have to approve the 
second step incorporating Swissair into the new jornt- 
holding company, a move that will require moditying the 
airline's statutes and the federal law on air transport 
Swiss law stipulates that domestic and international 
routes which the Federal Department of Transportation 
has declared to be “of public interest” have to be served 
by “a mixed public/private Swiss air transportation 
company, in which the Confederation holds a financial! 
stake.” Further. the airline's statutes must be approved 
by the Federal Council. The Confederation presently 
holds 7 percent of Swissair’s capital. and public collec- 
tivities together hold 20 percent 
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The Other Options 


“We looked primarily at three options: going it alone, an 
alliance with a big European airiine such as Air France or 
Lufthansa, and an alliance with a group of average-size 
partners such as Alcazar. The last choice turned out to be 
the best, and we decided to concentrate on it from the 
Outset SO as not to spread ourselves too thin and lose our 
credibility in the eyes of our partners,” says Mr. Reut- 
linger. 


How to Survive 


Swissair has been studying a strategy for long-term 
survival since mid-1992. With the sharp deterioration in 
the world air transport market since the Gulf War, 
efforts to cut costs and boost revenues by 300 million 
Swiss francs annually through the “Move” program are 
no longer enough. On 16 December, 10 days after the 
vote scuttling EEE membership, Swissair’s board of 
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directors gave the airline's management a mandate to 
begin studies and preliminary talks aimed at creating 
Alcazar. 


The EEE Handicap 


Rejection of the EEE accelerated the process. Discrimi- 
nation against Swissair in Europe's single air transport 
market 1s proving a greater handicap than expected. “We 
suffer every day fron. our discrimination against Euro- 
pean companies, especially since the third step to liber- 
alize air transport in the EC took effect | January 1993. 
To give one example: We were not granted authorization 
to serve Bologna, as we have wanted to do since the 
summer of 1993,” says Paul Reutlinger. While Swissair 
remains hamstrung in its European growth, an airline 
like Lufthansa has increased its capacity to Italy by 60 
percent. A separate air transport agreement with the 
Twelve would allow Swissair access to the single market 
on an equal footing with EC airlines, but the Twelve are 
dragging their feet, and an ag *ement of that kind 1s not 
expected before late 1994 or varly 1995 at the soonest. 
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Denmark 


— Sees Need for ‘Constructive Initiative’ in 
PM0608 101493 Copenhagen BERLINGSKE TIDENDE 
in Danish § Aug 93 p 12 


{Editorial: “Confidence in the EC Must Be Restored”’] 


[Text] It has nuw become a time for reflection 
throughout Western Europe after the weekend's dra- 
matic EMS [European Monetary System] crisis and the 
first few days’ extremely pessimistic and negative reac- 
tions. The mood is now a little less uniform, and some 
commentators hope that the coming period's falls in 
interest rates will stimulate the economy so much that it 
can restore some of Europe's optimism. 


Other analysts are even saying that recent events could 
work like a shock treatment which w:ii make the 12 
member nations not only realize how serious the situa- 
tion 1s and but also take the necessary steps to implement 
the Maastricht treaty on the date agreed. Critics of EMS 
cooperation in its present form point out that the 
increasingly close exchange rate cooperation was not 
accompanied by the necessary economic harmonization. 
That 1s why the crisis was unavoidable, but now the 
necessary adjustments can be undertaken and a fresh 
start made on a better and more realistic foundation, it 1s 
being said. 


This analysis contains many correct interpretations, but 
there is no reason to play down the crisis or underesti- 
mate the difficulties the EC must go through before a 
new dynamism can be introduced into the Community. 
It 1s pleasing, however, that both the German side and 
the French side are now making great efforts to patch up 
relations between the two countnes which have both 
received serious dents to their reputations. In the coming 
period we can probably also expect a series of concrete 
initiatives which will be designed to convince the rest of 
the world that, if there are two capitals which stand 
together in Europe, these capitals are Bonn and Parts. In 
the short term these two European heavyweights do 
perhaps find themselves with partially conflicting inter- 
ests, because Bonn is concentrating so much on reunifi- 
cation, but there is no sign that Germany's fundamental 
interest in creating a strong and smoothly running EC 
has been weakened. It 1s also clear that no one else can 
restore the EC’s dynamism. Britain 1s out of the question 
because of the many Euro-skeptics, and Italy finds itself 
iN a political vacuum where it has a lot to sort out. The 
lessons from postwar European cooperation also demon- 
Strate that the initiatives which have not had the two 
countries’ backing have almost without exception come 
to nothing. 


Francois Mitterrand, in his capacity as French president, 
has several times launched surprising initiatives in situ- 
ations of political crisis. At the present time there 1s a 
definite opportunity to win many laurels and place 
France in the role of the most active pro-European 
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nation by taking the initiative for an extraordinary EC 
summit, for example. No one should therefore be sur- 
prised if something along these lines happens—and there 
is every need for a spectacular and constructive initiative 
at the European level! if the EC is not to drag on through 
the next few months in a mood of political crisis. 


Finland 


* Impact of EC Unity, USSR Collapse on 
Economy Viewed 

93EN0693G Helsinki HELSINGIN SANOMAT in 
Finnish 12 Jul 93 p 17 


[Guest commentary by Ilkka Kajaste: “Finland's 
Strength Is a Trained Labor Force’—first paragraph 1s 
HELSINGIN SANOMAT introduction] 


[Text] Ilkka Kajaste 1s a senior financial secretary in the 
Finance Ministry. He has made a study of the effects of 
European unification on the industrial structure. 


Changes occurring in the economic environment must 
be examined with the whole picture in view. This ts 
especially applicable to the European developments 
where there have been two simultaneous changes: the 
unification of the West and the breakup of the East. 


Finland is in a unique way within the spheres of influ- 
ence of both breakthroughs. The still ongoing changes 
have already created new. even significant trade flows. 


It has been argued that the adjustment to the collapse of 
the Eastern trade went quite well for Finland after all. 
We managed to find replacement markets quickly. 


Adapting Carries a Price 


Adapting always carries a price. The forest products 
industry. for example, lost about 10 percent of its export 
markets with the loss of the Eastern trade. The loss was 
compensated for quickly, with exports directed mainly 
to the EC. 


This happened already during 1991. prior to the 
November devaluation. It 1s impossible to demonstrate 
definitively what the effect of such a great additional 
supply has had on West European markets, but the 
currency exchange determined prices of various qualities 
of paper dropped considerably throughout 1991 and 
especially steeply after Finland's devaluation. 


When Sweden allowed the krona to float one year later 
the prices returned to earlier levels. Together Finland 
and Sweden have a significant share of European mar- 
kets for forest industry products. It is no wonder that 
other European producers have begun protesting. 


Protectionism Increasing 


If Finland's adapting has caused notable disturbances. 
what will happen when the former socialist countries 
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gradually enter European markets? The effects can prob- 
ably already be seen in the basic metals and chemicals 
markets and changes in prices. 


The situation has been reflected with the very low 
feasibility of operations in these sectors. The already 
apparent efforts to dismantle excess production capacity 
in Europe has intensified. At the same time, the threat of 
protectionism seems to be rapidly strengthening. 


East Germany was considered to be, traditionally, an 
industrial power. “They are Germans, aren't they.” 


When the unification of Germany took place on a 
one-to-one basis, there now remain less than one-third of 
the industrial jobs from before. What then will happen in 
the other East Central European countries that are 
redirecting their trade efforts anew toward West Europe, 
after the shutting down of the former USSR’s markets? 
And what will happen in Russia? 


The Western European markets are opening up due to 
signed agreements, but they are opening slowly. East 
Central European countries appear to have virtually no 
interest in mutual cooperation. EC membership is a 
distant objective, and will require years of difficult 
adjustments. 


Direct Investments Have Great Impact 


Access to Western European markets may be realized 
earlier, however. This is due to both political and eco- 
nomic factors. The enormous reconstruction effort 
cannot possibly be done with the help of the public sector 
alone. Direct investments will play a central role. 


The bigger the share of East Central European produc- 
tion capacity that 1s owned by the West, the more 
probable it is that the barriers to trade between East and 
West will come down. East European adjustment pains 
will then also affect West European markets. 


The ongoing process 1s a phase in which the East 
European countries will be seeking their own role, based 
on relative benefits, in the European division of labor. 


The present production capacity is dependent largely on 
distorted price relationships and the artificial division of 
labor imposed on the former CEMA countries internally. 
Life must go on, however, so that the production and 
exports of these countnes will for a long time yet be 
based on production types that they have been best in, 
that 1s on capital dominated basic industry, the metals 
and chemicals sectors, as well as labor intensive prod- 
ucts 


Inexpensive Producers Ever Closer 


This has to be taken into account as Finland seeks its role 
in the future Europe. Already it can be seen that, despite 
the huge devaluation of the markka, Finland did not 
become a land with cheap labor. Producers who pro- 
duced tor less could always be found and now they will 
be found even closer to home. 
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It would be smart to examine Finland's position increas- 
ingly from an effort to spot relative drawbacks, rather 
than relative benefits. What are the factors that it would 
be unreasonable to base our future plans on? 


It would be smart to carefully reconsider any risk taking 
that cannot be afforded by a small country. In addition 
to the aforementioned sectors this 1s also applicable to 
the intensive and long-span investment in the 
demanding high-tech field, which will be dominated by 
competition between multinational corporations. 


Similar examinations of future structural aspects of 
industry, foreign trade, and production have also been 
done in Sweden. The conclusions are similar. 


In a relative sense the best competitive edge for both 
countries is in a highly trained, professional work force. 
The reason is not necessarily a superior work force when 
compared to other countries, but simply because no 
other strong suits exist. 


Finland and Sweden are different. however. in that 
Swedish production will be more responsive to the 
demands of future developments. In Finland the pres- 
sures of the structural changes will apparently continue. 
for the present infrastructures were often formed as a 
result of distorted prices and competitive conditions. 
Maintaining support for such structures is probably 
unwise. 


* Government Resumes Training Estonian Border 
Guard 
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{Article by Jukka Perttu: “Communication Between 
Estonian and Finnish Border Guards Restored” ] 


[Text] The communication between the leadership of the 
Estonian and Finnish border guards has been restored 
after a pause of about a month. The new commander of 
the Estonian Border Guards, Tarmo Kouts. made 1t clear 
to Finns in his recent statement that Estonia will make 
no fundamental changes in their border patrolling. 
Kouts was invited to Finland for a visit so that agree- 
ments would be reached on, among other things. prac- 
tical arrangements for giving assistance in certain oper- 
ations. 


Because of uncertainty due to the change in commanders 
and other reorganizational aspects in our southern neigh- 
boring country, the Finnish Border Guards interrupted 
their aid to Estonia about one month ago. 


Estonians also pondered the advisability of shifting the 
border patrolling function from the supervision of the 
Interior Ministry to the Armed Forces. 


The direct telefax link with the Tallinn headquarters has. 
however, been in continuous service. 
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“The change of commanders apparently does not mean 
any big, new changes,” comments the Finnish Border 
Guards’ information chief, Lieutenant Colonel Matti 
Aulio. 


According to Autio the Finns were afraid that, along with 
the reorganization, the Estonian Border Guards would 
be changed in the wrong way. 


“Our feeling 1s that, considering conditions, Estonia's 
Border Guards have made a lot of progress up until now. 
Passport inspection, for example, at the Tallinn harbor 
and airport has been handled very well.” 


Canine Training Hoped For 


One form of projected aid for Estonia 1s training. For 
example, normal basic training on the all personnel level 
is on tap for next fall. Former border guards who have 
been transferred into reserves would act as trainers. The 
Estonians have expressed a special request that Finland 
provide, for example, canine training. 


Our southern neighbors have been aided with Finnish 
training already prior to this. In addition they have been 
given, among other things, three armed patrol boats. 


Due to lack of funds Estonian border patrol is performed 
by conscripts in addition to the professionals. 


* Poll Measures Support for Fifth Nuclear Unit 


Y3ENOO93ZE Helsinki HELSINGIN SANOMAT in 
Finnish 10 Jul 93 p Y 


{Article by Pekka Vuoristo: “Opinions on Nuclear Power 
Have Become Firmer™’] 


[Text] People’s opinions on the construction of a new 
nuclear power plant seem to have gotten firmer. The 
percentages of proponents and opponents, on the other 
hand, have remained about the same. 


This conclusion can be drawn from the poll conducted 
for HELSINGIN SANOMAT by Finland's Gallup in the 
latter part of June. 


Somewhat more than a week before the poll nuclear 
power had been prominent in political news. The 
Eduskunta chairman had decided to postpone until fall 
Eduskunta’s voting on the application by power compa- 
nies for a permit to build a new nuclear power plant. 


The economic committee of the Eduskunta, for its part, 
decided by a close vote to adopt an opposing stand. 


Uncertainty Diminished 


Fifty-five percent of respondents to the poll were 
opposed to the construction of more nuclear power 
facilities while 42 percent were in favor. These percent- 
ages have remained about the same in all polls taken in 
a year’s time by Finland's Gallup 
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Firm supporters of a new facility registered 23 percent 
and firm opponents 39 percent of respondents. Last 
October 19 percent were firmly in favor and 35 percent 


firmly opposed. 


According to Finland's Gallup, it is apparent that some 
of the hesitant supporters have become more positive in 
their support and some of the conditional opponents 
have become firm in their opposition. 


The public discussion in the land has strengthened the 
positions of both proponents and opponents, the poll- 
sters say. 


Farmers Opposed 


A slight majority of men are in favor of more construc- 
tion, a clear majority of women are against it. Those who 
are of middle age tend to be somewhat more in favor of 
it than either the young or old. 


Of different societal groups the farmers are especially 
opposed to nuclear power. Respondents who identify 
with labor also clearly tend to be opposed. Support for 
the facility’s construction received better than average 
support from entrepreneurs and professionals. 


Two-thirds of Conservative Party voters are ready for 
nuclear power. Social Democratic voters were equally 
split in their opinions. Voters of the Center Party, the 
Left Alliance, and especially the Greens were, for the 
most part, opposed to the new nuclear power plant. 


Finland’s Gallup interviewed 1,044 persons for this 
opinion survey between June 19 and 28th. Regarding the 
nuclear power issue they were asked one question: How 
do you feel about the construction of a fifth nuclear 
power plant in our country; are you in favor of or against 
it? 





Opinion on Construction of Fifth Nuclear Power Plant 




















(in percent) 
Opinion October 1992 Jane 1993 
In favor 19 23 
Somewhat in favor 22 i9 
Somewhat opposed 22 16 
Opposed 35 99 
Cannot say 2 2 











———— on Prospects for 25-Percent Jobless 
te 
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[Editorial: “It Is Possible To Do Something About 
Unemployment”] 


[Text] There is no reason to dispute the Labor Ministry's 
sstimates of unemployment for the next few years, as 
Staggering as they may be. In its economic plan for the 
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years 1994-97 the ministry estimates that the number of 
unemployed will rise to 520,000 next year, and that no 
real improvement in this gloomy unemployment situa- 
tion is to be expected for a few years. Massive unemploy- 
ment is to plague Finland throughout this decade even if 
the economy would begin to grow again next year. 


No secret information is contained in the dark forecast 
by the Labor Ministry. The point is that officials have 
not customarily presented realistic figures about unem- 
ployment forecasts since the issue is a political hot 
potato. Changes in unemployment figures do get talked 
about, yes indeed, but only after the official figures are 
released once a month. 


Many experts have estimated, as the Labor Ministry 
does now, in various connections that the peak of 
unemployment is yet to be reached, even though there 
already are almost one-half million unemployed and the 
unemployment rate 1s about 19 percent. Estimates have 
been made that not even a 25-percent unemployment 
rate is impossible. 


Finland's unemployment has now risen to such heights 
that a change of | or 2 percent in either direction hardly 
startles anyone anymore. We have become numbed to 
high rates, even though each new unemployment case 1s 
a human and personal tragedy. 


The numbness 1s reflected by the fact that as recently as 
the beginning of this decade the limit of so-called full 
employment was considered to be a 4-percent unemploy- 
ment rate. In the 1970's the goal was to reach a 2-percent 
level. President Urho Kekkonen declared a state of 
emergency when unemployment appeared headed for 
80.000. Now almost 500,000 and 20 percent unem- 
ployed has not made unemployment the number-one 
focus of economic policy. Esko Aho's cabinet bases its 
policy on the premise that the unemployment situation 
will improve as soon as economic growth begins with the 
help of exports. 


The Labor Ministry seems not to be relying on exports. 
According to it unemployment would shrink signifi- 
cantly only if economic growth would accelerate to about 
4 percent. That figure is extremely high. Even that would 
not suppress unemployment below the |0-percent level 
This forecast by the Labor Ministry seems to hint that 
for this decade the limit of so-called full employment 1s 
becoming fixed at 10 percent. Regretably, even that may 
prove to be an overly optimistic forecast, for there are 
almost twice that many unemployed in Finland already 
now and unemployment continues to rise. 


Allowing the high unemployment figures to numb one- 
self can be dangerous, for then one easily begins to think 
that one cannot do anything about it. This 1s false. It 1s 
always possible to use economic and employment policy 
to either accelerate or decelerate unemployment trends. 
even though one must admit at the same time, that it 
would have been extremely difficult within Finland's 
sphere of operations to prevent massive unemployment 
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with any kind of policy whatever. Finland's unemploy- 
ment 1s, however, significantly higher than in other 
similar Western countnes. And that cannot be explained 
with the collapse of Eastern markets only 


One reason for it 1s that the economic policies used by 
Finland this decade have consistently had an acceler- 
ating effect on rising unemployment. Rising unemploy- 
ment was accelerated first by high interest rates, which 
was the weapon of choice for preserving the value of the 
markka. After that phase. unemployment has been 
increased by severe taxation. 


Due to repeated mistakes the potential for effecting 
changes by the use of economic policy has been essen- 
tually reduced. The hands have been tied by the methods 
chosen. Even so it 1s still possible to use economic 
policies to determine in which direction changes in 
unemployment will go. Will 11 get even worse or will the 
situation begin to improve? The keys to the solution are 
in the cabinet’s hands. 


a Ministry Sees Higher Jobless Rate in 
196 
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[Unattributed article: “Over One-Half Million Unem- 
ployed Neat Year™] 


[Text] The Labor Ministry predicts that employment 
prospects will stay poor for the next few years. Massive 
unemployment will continue, and the number of unem- 
ployed persons seeking work will reach an average of 
$15,000 neat year, the ministry predicts in its economic 
plan for the years 1994-97. There are 474.000 unem- 
ployed persons now 


The ministry forecasts that employment may improve 
between the years 1995 and 1997 by $0,000 new 
employees per year if a period of strong economic growth 
commences by the end of next year. Planner Ilkka No of 
the Labor Ministry says that unemployment will not 
decrease if economic growth 1s under 4 percent 


The forecast 1s based on the growth in GNP. which 1s to 
be negative |.5 percent this year, positive 1.5 percent 
next year, and positive 4 percent in 1995-97 


The Labor Ministry sees less comfort in the future than 
other forecasters. ETLA (The Institute for Research on 
Living Conditions) predicted in an economic forecast 
released at the beginning of June that there will be 
446.000 unemployed persons next year, but that in 
1993-97 unemployment will drop below 400,000 


ETLA predicts that Finland's economic growth will 
average at least 2.5 percent per year in 1993-97. Next 
year growth will become positive and reach 1.5 percent 


Even if there is rapid growth it will not be possible to 
suppress unemployment under 10 percent. Ilkka Nio 
points out that. during the 1980's, the new jobs were in 
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the public sector. “Now the public sector is being 
tnmmed down, agriculture 1s cutting back, and the bank 
sector 1s shrinking. Not even during the phase with 
strong growth did industry increase its numbers of 
positions available,” he says. 


N10 assumes that new jobs wil] arise in the service sector 
and industry once the bottom of the recession is behind us. 


According to the Labor Ministry 1 appears that | 30,000 
yobs will be lost this year and 35,000 next year. Next year 
the number of persons employed will be near 2 million, 
which 1s lower than at any time in over 30 years. 


Unemployment Increases Health Problems 


Long-term unemployment in Finland will mse to Euro- 
pean levels. Next year possibly as many as one-third of 
the unemployed will be long-term unemployed. Growth 
in long-term unemployment is most rapid in the 
Uusimaa and Hame labor districts. 


The Labor Ministry feels it 1s more likely than previously 
that large-scale withdrawal will increase in our society. 
Unemployment brings added health hazards and the 
threat of unemployment brings added and increasing 
Stress to the employed. 


If the economic growth does not come, the problems of 
the labor markets and employment conditions will inten- 
sify. The uncertainty is complicated by the unpredict- 
ability of developments abroad. Progress is uncertain in 
the vicinity of Finland and positive developments bring 
immigration pressures. 


Despite the gloomy situation the ministry sets as the 
gradual lowering of unemployment and the reversai of 
long-term unemployment growth as its focal objectives. 
The plan does go on to request, however, that their 
employment forecasts be taken more obligatingly in 
policy planning sessions and also in setting goals by other 
governing entities. 


More Flexibility in Employment Arrangements 


It recommends more flexibility in employment condi- 
tions by, for example, blurring the definition separating 
employed and unemployed. This could be done by 
coming up with flexible arrangements involving shift 
rotations, education substitutions, and working hour 
formats. Utilizing these we could address the educa- 
tional and fitness problems for unemployed and 
employed alike. At the same time, the ministry plan says. 
the efforts by firms to develop productivity would be 
taken into account 


Norway 


Johnsen Sees Positive Effects From ERM Crisis 


PM0S08163093 Oslo AFTENPOSTEN in Norwegian 
3 Aug 93 p 21 

[Ole Nygaard report: “Johnsen Believes in Positive 
Effects] 
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[Text] Finance Minister Sigbjorn Johnsen thinks that the 
currency measures adopted by the EC could have posi- 
tve effects for Norway, in the form of lower interest 
rates, for example. 


“The Norwegian economy is strong. and this 1s some- 
thing that will not change as a result of the crisis on the 
European currency market. It means that we can follow 
in a possible future cul in interest rates. The measures 
that have been adopted by the EC's finance ministers 
help to reduce the pressure in Europe's economy and 
there 1s a hope that this could lead to falling interest 
rates. This would be an advantage for the Norwegian 
economy,” said the finance minister who was back after 
his vacation yesterday and had all the drama of the 
currency developments on his plate on his first day back 
He said that developments since last fall have shown that 
it was right to allow the krone to float and that it was not 
features of the Norwegian economy which made this 
necessary. 


“The reason was speculation and the speculators will 
rule if we do not achieve closer currency cooperation 
Only a predictable system can prevent speculation.” the 
finance minister said. 


“What 1s happening now is no reason for changes in 
Norwegian currency policy, but i 1s our aim that the 
krone will again be linked to a system of fixed exchange 
rates when the international situation gives sufficient 
reason for such a step. In the meantime we will use 
monetary policy to maintain a stable krone.” Johnsen 
said. 


When might a fixed exchange rate system be possible” 


“That is very difficult to say. It depends on develop- 
ments in Europe 


Do countries have too divergent economic strengths to 
make the creation of a stable system possible’ 


“This 1s without doubt one of the main problems. What 
is needed 1s a policy which smooths out the differences 
between strong and weak states. These latter must be 
given a larger share of growth. This means closer eco- 
nomic cooperation, in part to bring down unempioy- 
ment 


The measures you have just mentioned would of neces- 
sity take a long time. What consequences does this have 
for a possible future currency union” 
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“I think that currency umon lies a long way off in the 
future, nut | am unable to give any clear indication of 
how far. Before such union 1s possible gresier economic 
equalization must be achieved. Th. will be a ume- 
consuming process,” Finance Miniter Sigbyorn Johnsen 
said. 


Party Leaders See Different Lessons in ERM 
Crisis 

P0508 170093 Oslo AFTENPOSTEN in Norwegian 
3 Aug 93 p 2! 


[Ole Nygaard report: “Central Party Leaders on Colli- 
sion Course} 


[Text] The Conservative Party's Kaci Kullmann Five 
and the Center Party's Johan J. Jakobsen draw com- 
pletely different conclusions from the currency crisis. 


The Conservative Party leader take the view that it 
shows the need for closer exchange rate cooperation, 
while the Center Party parliamentary leader believes that 
the logical conclusion of such a line of thought 1s a 
United States of Europe 


“The currency crisis does not mean that it 1s not impor- 
tant to cooperate. But 1 does show how difficult it 1s.” 
Kaci Kullmann Five said 


Do you think that this could reinforce opposition to the 
EC in Norway” 


“It would be preposterous if the speculators were to win 
that battle too. Now the speculators are beating the 
politicians and central banks. The EC 1s at least making 
an attempt to solve its currency problems 


“The crisis also shows that EC cooperation 1s not so 
predetermined as the ‘no’ side always claims. We are not 
driving down some freeway toward a common currency 
and central bank. Our aim 1s that Norway can become a 
member of the EC and have a vote at the intergovern- 
mental conference in 1996 so thal we are involved in 
crawing up a timetable and criterna for currency cooper- 
ation and the other issues linked to the further develop- 
ment of the EC.” the Conservative Party leader said 


Center Party parliamentary leader Johan J. Jakobsen 
believes that recent developments reinforce the picture 
of muddle, concern, and problems in the EC's exchange 
rate system and consequently strengthens opposition to 
the EC here at home. “It 1s very difficult to press 
countries of varying economic strength in under or- 
currency umbrella with so little room for maneuver 
There is too much of a gap between economic super 
power Germany and poor countnes like Ircland and 
Greece for a common currency system 


“The reaction of EC supporters has been typical. While 
others want to learn the lesson that currency cooperation 
18 difficult and revise the plans for union in this area. the 
‘yes’ side warns against such conclusions. But their 
position will lead to calls for ever greater integration to 
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escape the problems. Taken to its logical conclusions 1 
means the United States of Europe.” the Center Party 
parliamentary leader said 


Progress Party leader Carl 1. Hagen said that the present 
system 1s artificial and wants free price formation for 
currencies as for other goods. He believes that we will 
have a period of adjustment in which Norwegian society 
and Norwegian industry will get used to exchang rates 
floating and the market determining the price of cur- 
rency. 


In the view of Storting deputy Pau! Chaffey (Sociali-t 
Left Party) the government sh: ive & guarantee that 
Norway will not link itself the | European Currency 
Unit] again. Exchange rate cooperation does not work 
because countnes’ economies are too different. The 
countnes like Norway which have broken out of this 
cooperation now have a lower level of interes! rates and 
healthier economic development, said Paul Chaffey, 
who 1s the Socialist Left Party's foreign policy 


spokesman. 


Foreign Minister Views Relations With Russia 


LDOSO8 165393 Helsinki Suomen Yieisradio Network in 
Finnish 1300 GMT § Aue 93 


[Text] Norwegian Foreign Minister Johan Jorgen Holst 
thinks Norway's position as a neighbor of Kussia 1s an 
important factor in Norway's EC membership negotia- 
wons. Holst also forecasts a special role for the Nordic 
countries in pulling Russia into European cooperation 


[Correspondent Johansen] Norway's geographical posi- 
tion as a neighbor of Russia 1s becoming an increasingly 
important issue in Norway's EC membership negotia- 
tions because of the political uncertainty and the 
immense environmental problems prevailing in the cast. 
according to Norwegian Foreign Minister Johan Jorgen 
Holst. In an interview for the Norwegian economic 
paper (DAGENS NAERINGSLIV). Foreign Minister 
Holst stresses the significance of security policy in Nor- 
ways EC membership talks and thinks the political 
uncertainty wi Russia and the environmental threat have 
strengthened the security policy grounds for EC mem- 
bership 


He also thinks the state of uncertainty in the cast and the 
development of cooperation within NATO have made 
the EC more interested in the Nordic region as an EC 
member than before. The Norwegian foreign minister 
notes that in the new Europe the biggest open question is 
the relationship between Western Europe and Russia 
and that the task should be to pul! Russia into Europe. 
Holst points out that on the new map of Europe Russia 
no longer has a joint frontier with either Western or 
Central Europe because Belarus and the Ukraine lie 
between. Russia has a joint border with Europe only in 
the North. where all ports are also situated and which 
will be Russia's economic center of gravity, Holst says. 
Thus Northern Europe will be important for Russia's 
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policy toward Europe and Europe's policy toward 
Russia. the Norwegian foreign minister concludes. 


This 1s Ulla-Mana Johansen in Oslo. 
Sweden 


Bildt Rules Out More Nordic Military 
Cooperation 

LDOS08 141393 Stockholm Sveriges Radio Network in 
Swedish 1030 GMT 5 Aug 93 


[Report on an interview with Swedish Prime Minister 


Carl Bildt by correspondent Boerje Remdahl; place and 


date not given—recorded] 


[Text] Commander in Chief Bengt Gustafsson’s ideas on 
closer Nordic military cooperation have been rejected by 
Prime Minister Carl Biidt. The commander in chief 
believes that defense would be both cheaper and more 
effective in Sweden if the Nordic countries were to 
cooperate more. But Carl Bildt thinks this idea 1s bizarre 
because there is no threat which would give cause for 
such cooperation, the prime minister says. 


[Begin recording] [Bildt] We have military-industrial 
cooperation which 1s developing relatively well. We have 
even better cooperation in UN operations. That has been 
in existence for quite a long time, but | personally think 
that the joint Nordic battalion that “¢ now have in 
Macedonia 1s an important signal indica’ ing our ability 
to cooperate in the areas of defense pouw:y and European 
security policy. On the other hand, | think one should be 
cautious with too far-reaching ideas beyond that. I do 
not think the preconditions exist for that.” 


[Correspondent Boerye Remdahl] You don't believe in 
operative military cooperation of any kind in the north” 
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[Bildt] No. Operative against what’? The same question 
emerges again: What kind of joint threat 1s there that we 
in the north can meet in the curreni situation? 


[Remdahl] Aren't the other Nordic countnes facing the 
same kind of threat that could be directed against 
Sweden, if anything? 


[Bildt] Yes, but if you take topical, or probably topical, 
security policy threats, in quotation marks, in Europe in 
the nineties, then they are of the kind that we are secking 
to meet jointly down in Macedonia. A stabilization effort 
is being made there by a jount Nordic UN unit. That 1s 
the kind of security problem that will dominate in 
Europe during the nineties and some time beyond. 


On the other hand, in the same way as we in Sweden. in 
the greatest likelihood, are not facing any threat of a 
great invasion, Finland and Norway and Denmark are 
not facing it either. It would be rather bizarre if we 
started Nordic operational cooperation directed against 
a threat which we individually do not consider especially 
relevant any longer. 


[Remdahl] One could perhaps have a distribution of 
labor which would make it less of a financial burden for 
the individual countnes to maintain a defense 


[Bildt] We do have that in the defense industrial sector 
We do have that between Sweden and Norway. for 
instance, where there is formal cooperation. We are 
secking to deepen this between Sweden and Finland in 
various areas, and we do it with other European coun- 
tnes, too. It 1s based on industnal work, and i 1s 
important from the operative point of view, within the 
UN framework, such as the UN battalion in Macedonia 
or other kinds of such efforts. But operative for the rest” 
No, I see no need and no preconditions for that. [end 
recording] 
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New Indian Envoy Reaffirms Support for Cyprus 
L nity 

\¢ 60809009 2 Vicosia ( YPRI Ss NEU S AGE VO) in 
English 1130 GMT § Aug 93 


[Excerpt] Nocosia, Aug § (CNA}—The lack of unity and 
different individual interests among the world commu- 
nity have contributed to the lack of progress in the efforts 
for a Cyprus settlement, Pressdent Glavkos Klindhis 
said Thursday [5 August} 


Receiving the credentials of the new Indian High Com- 
missioner to Cyprus Yogesh Mohan Tiwari, Klindhis 
stressed, also, that the Turkish side's intransigence 
during negotiations has prevented a solution 


(Cyprus. Klondhis said, is an example of those “cases 

where unity of purpose has not been shown or individual 

interests have been placed over and above the universal 

principles and the rule of law.” In those cases, he added, 
the problems remain and peace 1s elusive.” 


The Cyprus president said the last round of U.N. spon- 
sored peace talks in New York which centered on confi- 
dence-building measures failed to reach a conclusion 
hecause of the mtransigence of the Turkish side. This 
nitransigence was clearly pin-pointed in the U.N. secre- 
tary-general’s report and acknowledged internationally 


Kiinidhis added “this 1s why we strongly believe that it 1s 
high time for the Security Council to show firm resolve if 
the Turkish side continues to disregard the will of the 
nternational community. 


The Cyprot president described Cypro-Indian relations 
as “excellent” and “the strength of the fnendship 
between our nations 1s shown by the tradition of high 
level visits and exchanges rn all fields of cooperation.” 
passage omitted] 


Greek Cypriots Seen Increasing Embargo on 
North 


NCUSO81 75193 Nicosia HALKIN SESI in Turkish 
4 tue Vs 


; 


iFrom the “Window to Developments” column by O7cr 
Hata They Are Increasing the Embargo. Not 
Reducing It 


[Text] While UN officials are trying to convince the 
lurkish Cypriots to agree to the proposal on confidence- 
burlding measures in Cyprus, the Greck Cypnots have 
moved to take new action instead of waiting for the 
utcome of the latest developments. Placing the question 
of the TRNC [Turkish Republic of Northern Cyprus] 
passports used by Turkish Cypriots on their agenda, the 
Coreck Cypriots have moved to establish the measures 
they can put into effect to persuade several countries to 
reyect Turkish Cypnot passports 


Realizing that their politcal mitiatives have failed to 
cld a result and belreving that they have to find a new 
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way to achieve their objective. the Greek Cyprnots have 
moved to take new action. in fact. they have msiructed 
the Greek Cypreat attorney general to find a new way to 
prevent foreign countnes from allowing Turkish Cyp- 
rots to use their TRNC passports. Yes. that mutiative 
has been made by the Greck Cyprnot Administration, 
which purports to be willeng to reach an agreement with 
the Turkish Cypriots on reopening Nicosia International 
Airport. Obviously. the Greek Cypnois believe that they 
will achieve a political advantage by having TRNC 
passports reyecied 


Those who regard the question of confidence-burlding 
measures as a sicp toward new gains and who claim to be 
prepared to give a number of insignificant mghts im 
reiurn for substantial gains. are trying to add to the 
embargo they have imposed on the Turkish Cyprots by 
adding new items to thei agenda 


With that in mind, how can UN officials. who are well 
aware of the Greek Cypriot approach bul preter to 
overlook it, eapect the Turkish Cypriots not to consider 
the outcome of the so-called confidence-building mea- 
sures” 


The Greek Cypriot side has not only focused is attention 
on Turkish (,prot passports, 1 has also moved to 
obstruct TRNC exports and broaden the scope of ts 
embargo to impede education in north Cyprus. The 
Greck Cypriots have announced that they are preparing 
to take achion to prevent ‘orcign countnics from recog- 
nizing TRNC documents on education 


The Greek Cypriot mentality has caused anxiety on the 
Turkish Cyprot side Their approach has brought to 
hight how justified the Turkish Cypriot fears are 


How can the UN officials tail to realize that they wall not 
be able to estabirsh peace mn Cyprus if they condone the 
Greek Cypriot activities and arguc with the Turkish 
Cypriots’ 


The Greck Cypriot sede rs taking initiatives to deepen the 
inconfidence between the two sides. Those who ignore 
this will have to accept the outcome of thew umbalanced 
approach. Are the US. and Britrsh ambassadors, who 
knock on Turkish Cypriot doors to tell stores, walking 


on the moon” 


Paper Calls For Measures Against ‘Mercenary’ 
UNFICYP 
VC OUR OUT OOF N 
| Awe YS ps 


a AIBRIS in Turkish 


[Unatiributed cditorial Mercenary Troops ’'— 


punctuation as published] 


[Text] The Crreck ¢ yprw \dministration s donation of 
9.250.000 Cyprus pounds for the upkeep of UNFICYP 
in Cyprus has turned the UN troops on the island into a 
mercenary unit of that unlawful administration. Obvi- 
ously. UNFIC YP members wil! not be able to marntamn 
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an impartial approach to any wmcdent on the sland 
because of the Greck Cypnot Admunuistrateon's donation 
to their budgct. In other words. UNFICYP has become 
vulnerable to a decison the Greek Cypriots may adopt 
to suspend payments for ms upkeep. That 1s the first 
pommt that the TRNC [Turkish Republic of Northern 
( yprus, Government must quickly assess and move to 
take the secessary COunicrn..asures 


The second 1s the decision to have military units from 
Argentina join the Blue Berets in Cyprus without the 
Turkish Cypriot side being informed on the maticr. The 
TRNC became aware of the fact that Argentina would 
sené troops to jorn the UNFICYP through a statement 
that was made by President Carlos Menem some time 
ago. The Greek Cyprot newspapers and a number of 
Greck Cypnot officials said several times that Argentina 
would send troops to youn the UNFICYP. However. the 
TRNC authoritees beheved that the UN officials would 
not commit themselves on the matter before they 
informed the Turkish Cypnot side 


( nfortunately, they have ignored the warnings of the 
Turkish Cyprot side and cooperated with the Greek 
{ yprot Administration. Consequently, they have cre- 
ated a fait accomph against the Turkish Cypriots. It must 
be stressed that U NFICYP’s presence in Cyprus ts with 
the consent of the Turkrsh and Greek Cypriot sides 
Therctore, ut has to cooperate with the two communities 
Its mrsson 1 to maintain an impartial approach. treat 
tne two sides equally, provide humanitarian services to 
ihe two peoples. and maintain the cease- fire between 
them. It must be stressed that UNFICYP cannot fulfill 
its mission if it mnores the Turkssh Cypriot people when 
it adopts decrmons that also concern the TRN( 


The third pont that the TRNC Government must assess 
the drsclosure to the effect that UNFICYP wall end its 
humanztarian services to the Turkish ( ypriot peoric. It 
be recalled that the UN officsals sand that du w a 

tage of stall they have decided to end the services 
had given to the Turkish Cypriot people in commu 

ms. health services. and other fields. However 

sand that the serveces made available to the Creck 

ts on north Cyprus would be maintained as on the 


TRNS 
nts and take certam measures against UNFICYP 
imposing limits on the crossing of UNFIC YP members 
wth Cyprus may be regarded as the first step. The 
ps that will be deploved on the island without the 
Turkish Cypriot side berg consulted on the matter may 
not he allowed to cross mto north Cyprus if the UN 
officials continuc to ignore the TRNC on matters related 
ing UNFICYP 


c,overnment has to assess these develop 


nmr at 


reintor 
Ihe measures the TRNG may pul into effect should not 
he regarded as an indication that the Turkish Cypriot 
sate wishes to sever its relations with UNFIC YP. The 
IRN Armed Forces and the haison offices on north 
( \orus may manta their contacts with UNFIC YP for 
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security im the Crrect c 

which have carsied for ¥) scars 

evel and scope of the Turkrsh ¢ 
with UNFICYP of the UN organizatoor 
cTating only with the aggressive Crreck C yprmot Admuin- 
siralion and rece’ ng Gonations trom m will be 
unavorcadic. UD ious). we do not siand to lose any 
thing by reducing our contacts wiih LU NFIC YP. whact 
receives tunds from the unlawtu! ar 
Cyprnot Administration. We do not stand to los an 
thing Dy reducing our contacts with that force. whech has 
Ost 118 impartiality. wnored the Turkish Cypriot peopk 
and recognized the Greek Cypriot Admunrsiratoon as th 
“hegal government 


-  ) | 
tis WA 
woc $ Telalons 


nsrsts ON COOP 


: ARRI CSS ‘¢ i sf i 


Peace has been cstablished om Cyprus by the Turkish 
peace force units and not fv LU NFIC YP. It nthe Turkish 
peace force units thal safeguard the peacetul wiuation on 
the ssland. That beong the casc. t sence tnare unite a 
required not in Cyprus but im t 

Armenia continucs its aggress 
Israel is Causing hloadshed and in Bosnia 
Bosnian people are being subyected to genocid a alee 
of that. the United Nations muct use the muted number 
Of its peace force unrls m th ann is 
( yprus where peace has Ores 


La aes a here 
w here 


vw rhe rT the 


Air Transport Agreement With 1 kraine Initialed 
VO D408 JAY? YN 10 PRIN NEWS Geb NOY 
Fnelish 1442 GMI 4 An 


[Text] Necossa. Aug 4 « 
initialied VW ednes la 4 Aus 
meni which aspires 
commercial reiato 


The agreement was + 
negotiations between | 
Kbristofi permanent 
( ommunications 
ispeliing of nar 
relatpons at the like 


According 

the agreement 
transport fh 
ening of 


Karnaukhoy aerc: 
and | krarme « ™ 


air transport Detw 


President Departs Io Attend King Baudowin’s 
Funeral 


Vi 604) 


(Text) Presid 
10 ali rd the 
T he 





FBIS-WEL -93-150 
6 August 1993 


will meet thes evening with Greek Prime Minister Kon- 
standinos Mitsotakss, who will also attend the funeral. 
Klindhis will also hold mectings with other leaders. 
Speaking to Cyprus Broadcasting Corporation before his 
departure, the president said that he places particular 
importance on a mecting that will be held on Monday 
between Greek Prime Minister Mitsotakrs and EC Com- 
mission Pressdent Jacques Delors 


Supreme Court Accepts Appeals Against 
Government 


NCOS08 135293 Nicoma Cyprus Broadcasting 
Corporation Radiw Network in Greek 1900 GMT 
4 Aug 93 


[Text] The Supreme Court has unanimously accepted 
the appeals of two chairmen and board members of 
semi-governmental organizations against their dismissal 
by the Council of Ministers. However, the court rejected 
a demand by the Cyprus Broadcasting Corporation 
chairman [CyBC] and the dismissed CyBC board mem- 
bers to overturn the appointment of a new CyBC 
chairman and two board members 


The government announced it will respect the Supreme 
Court decision. However, there 1s uncertainty as to what 
will happen since the appeal has succeeded but the 
appomtment of the new members has not been over- 
turned. The Council of Ministers examined the situation 
during its mecting today after the Supreme Court deci- 
son was made 


A statement issued later notes that there 1s now a 
problem regarding the composition of the sem:- 
governmental organizations’ boards as the law only 
provides for nine members. The Council of Ministers 
announced that im its desire to abide by the Supreme 
Court decision it will examoene this aspect of the problem 
as well. The statement adds that ihe court's decrsion did 
not agree with the opimon of the attorney general, on 
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which the Council of Ministers’ decision was based for 
the dismissal of the board councils. The attorney general. 
who attended the council of ministers’ mecting and 
briefed it on the court's decision, submitted his resigna- 
tion to the president. The president, the statement adds. 
did not accept the attorney general's resignation because 
he knows that legal documents are subject to many 
interpretations. After the president's statement in which 
he docs not accept his resignation. Attorney General 
Mikhalakis Trnandafillidhis thanked the president and 
announced that he remains in his position and considers 
the issuc Gver 


The Supreme Court decision was issued on appeals 
submitted by the chairmen of the boards of the CyBC 
and the Licensing Board and mc nbers of the two boards. 
as well as of the Cyprus Athletic Organization 


Government in ‘Full Accordance’ With Supreme 
Court Ruling 

NC0608094093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greck 0700 GMT 

6 Aug 93 


[Excerpt] The Council of Ministers has found a solution 
to the issue of semi-governmental organizations by 
announcing measures that are in full accordance with the 
Supreme Court decision. The court's decision had 
reversed the dismissal of semi-governmental organiza- 
tion board members. The latest decision was made last 
night during a long Council of Ministers mecting. Ear- 
her, President Glavkos Klindhis held a mecting with 
government officials and officials from the Democratic 
Rally and Democratic Party 


Based on last might’s decision, the dismissed members of 
the semi-governmental boards will return to their posi- 
tions, the appointment of new board members has been 
recalied, and new board members to replace those who 
resigned will be appointed for one year [the time 
remaining in their current term]. [passage omitted] 
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Albania, Greece Reportedly Attempting To 
Improve Ties 

NCO50817/4293 Athens ELEVTHEROTIPIA in Greek 
5 Aug 93 p 3 


[Report by Kira Adham] 


{Excerpts} Athens and Tirana are reexamining ways of 
approaching each other and resuming a dialogue after 
the recent deterioration in bilateral relations. 


According to reports from well-informed diplomatic 
sources, recently Tirana has repeatedly checked Athens’ 
intentions through third parties to resume dialogue with 
the help of mediators. 


Specifically, the Albanian Government has already sent 
“messages of reconciliation” to Athens through the for- 
eign ministers of Romania and Slovakia, who recently 
visited Tirana, and through Italy. 


It appears that Albania intends to restore relations 
through a third party. At the same time, the new Alba- 
nian ambassador in Athens has begun informally “to test 
the ground” on normalization of relations between the 
two countries. 


Athens appears to have rejected the idea of a mediator 
and insists that Albanian-Greek relations are strictly a 
bilateral issue and should not escape from this frame- 
work. Furthermore, the government has lowered the 
tone toward A’hania and seems to be proceeding with 
small “deviations” from the policy of six hard conditions 
the prime minister declared a few weeks ago. The gov- 
ernment appears to have accepted the solution of a priest 
going to Gyirokaster every Sunday for the service and it 
no longer insists on the return of Archimandrite Maid- 
honis to Gyirokaster. 


In addition, the government appears to be preparing a 
plan for a bilateral agreement on the issue of seasonal 
Albanian workers in our country. Yesterday, representa- 
tives of the Human Rights party of Albania who had 
informal meetings with the prime minister and foreign 
minister insisted on the need to normalize relations with 
Albania. [passage omitted] 


According to the same reliable sources, the three repre- 
sentatives raised with the Greek Government the issue 
of suspending operations of the radio stations— 
especially of Corfu—whose messages to and inciting of 
the Greek minority give Tirana cause to accuse Greece of 
expansionist tendencies. [passage omitted] 


Spokesman on U.S. Official’s Talks with 
Mitsotakis 


NCOS508133493 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT § Aug 93 


[Excerpts] A U.S. Embassy official visited Maximos 
Palace today and reportedly presented Prime Minister 
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Konstandinos Mitsotakis with a new letter from U.S. 
President Bill Clinton on his country’s positions on 
Bosnia. [passage omitted] 


A short while ago Government spokesman Vasilios Man- 
ginas did not confirm the reports, which said that the 
prime minister received a new letter from the President 
of the United States. Manginas just said that the prime 
minister and Mr. Williams discussed issues of mutual 
interest. 


Romanian General Reports on ‘Promising’ 
Military Talks 

AU0508204993 Bucharest Radio Romania Network in 
Romanian 1900 GMT 5 Aug 93 


[Text] Lieutenant General Dumitru Cioflina, state sec- 
retary and chief of staff of the Romanian Armed Forces, 
1s heading a military delegation that is visiting Athens 
4-6 August. General Cioflina granted us an interview 
today over the telephone. 


{Begin Cioflina recording] This is the second day of the 
Romanian military delegation’s visit to Greece at the 
invitation of the chief of staff of Greece’s Armed Forces, 
General Skarvelis [name as heard]. 


The principal purpose of our visit is to continue negoti- 
ations to conclude the government agreement on mili- 
tary cooperation, which we intend to have initialed by 
the two ministers of defense, respectively General Nic- 
ulae Spiroiu and Defense Minister loannis Varvitsiotis, 
before the end of this year. 


So far our talks have been promising. and we will 
probably leave Athens after having agreed on everything 
with our Greek partners, and we hope that the coopera- 
tion plan for 1994 will be perfected by the end of this 
year so that next year we could concretely proceed to 
implement that cooperation. 


We examined various fields concerning our cooperation 
next year, which would actually be a continuation of 
what we have been doing over the past two years, during 
which cooperation between Romania’s and Greece's 
Armed Forces has been fruitful. In that sense, | held 
separate talks yesterday with the chiefs of staffs of 
various military categories, during which we concretely 
approached cooperation in the Army, Air Force, and 
Navy. I also had a meeting with Greek Defense Minister 
loannis Varvitsiotis, during which we exchanged ideas 
concerning the issues that have to be included in the 
accord. Naturally, | also held talks at the headquarters of 
Greece's chief of staff. 


Everything 1s fine. Tomoirow is the last day of our visit. 
[end recording] 
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Foreign Minister Comments on Efforts for Bosnia 


TA0508203093 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 5 Aug 93 


[Text] Foreign Minister Hikmet Cetin returned to 
Turkey today after holding contacts in London, Paris, 
and Geneva on the issue of Bosnia-Herzegovina within 
the framework of the Islamic Conference Organization 
{ICO} Action Plan. He was accompanied in his visits 
with the foreign ministers of Pakistan, Tunisia, Senegal, 
and the ICO secretary general. 


In a statement at Ankara Esenboga Airport, Cetin said 
that the contacts provided something the Bosnia- 
Herzegovina Government needs at a very difficult 
period—{ words indistinct]. On the latest plan drawn up 
in Geneva, Cetin said: Every plan proposed from the 
beginning of the crisis brings more negative conditions 
than the previous one. It is as if the gains of the 
aggressive Serbs are being incorporated into a new plan 
each time. Under the latest plan, Bosnia-Herzegovina is 
to be divided. Military and financial powers will not be 
granted to the state that will emerge. The economic 
freedom and the right to live within the republics, 
especially one to be composed of Bosnian Muslims, will 
be usurped. 


Cetin said that it 1s unacceptable for the territorial gains 
made in Bosnia-Herzegovina by the aggressive side— 
through the use of force—to be allowed at the negotiating 
table. 


Foreign Ministry Official Returns From Iran, 
Comments 


TA0508124993 Ankara TRT Television Network in 
Turkish 1200 GMT S§ Aug 93 


[Text] Foreign Ministry Under Secretary Ozdem San- 
berk has said that Turkey attaches great importance to 
its relations with Iran, and that keeping the channels of 
dialogue open will help solve the problems. 


Sanberk was speaking at Ankara Esenboga Airport on his 
return from Iran today. He pointed out that the incidents 
which occur on the common border from time to time 
can recur in the future as well. These incidents will 
become less frequent, he said, if the channels of commu- 
nication function in an organized manner. It is essential, 
he stressed, to make structural changes that will make 
this possible. 


Replying to a question, he said that he raised the issue in 
Iran that some members of the terrorist PKK [Workers 
Party of Kurdistan] organization take shelter in Iran, and 
flee back there after they carry out terrorist actions in 
Turkish territory. Sanberk pointed out Turkish and 
Iranian experts will work in light of the existing infor- 
mation about the issue. Stricter border security measures 
might be taken within this framework, he added. 


Replying to another question, Sanberk said that the 
Iranian officials told him there will be no problems 
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regarding the transit of goods from Turkey being deliv- 
ered to the Central Asian countries. 


Security ‘Crisis’ With Iran Affects Economic Ties 
NC0508 181493 Istanbul SABAH in Turkish 4 Aug 93 
p 16 


[Cengiz Candar report: “Iran's TIR Trucks Blocked”™] 


{Excerpts} The crisis between Turkey and Iran on secu- 
rity has affected the economic relations between the two 
countries. Turkey has blocked Iran's TIR [transit 
highway international] trucks from using its highways. 
The measure Turkey has taken against Iran's TIR trucks 
was prompted by Iran's decision to have the freight 
transported by Turkish TIR trucks to Azerbaijan trans- 
ferred to Iranian trucks on its border and not to allow 
any of its cargo or freight to be unloaded in Turkish 
ports. The talks Minister of Transportation Mehmet 
Kostepen held in Tehran on Iran’s recent approach, 
which has obstructed Turkey's trade with Central Asia, 
failed to yield a result. Consequently, Kostepen decided 
that the Iranian TIR trucks should pay !,600 German 
marks to cross through Turkey. That means that Turkey 
has virtually closed its border to Iran's TIR trucks. 


Roll On-Roll Off Services to Sochi 


Considering Iran's obstruction of Turkey's trade with 
Azerbaijan and Central Asia, Ankara has moved to 
conclude an agreement with the Russian Federation to 
establish roll on-roll off services between Trabzon and 
Hopa in Turkey and Sochi. The ports in Trabzon and 
Hopa will be enlarged to accommodate the services. 
When the new services are made available, the Turkish 
TIR trucks will be ferried from Trabzon and Hopa to 
Sochi. They will then travel by land to Makhachkala in 
the Dagestan Autonomous Republic and take the coastal 
highway to Baku. A shorter route is through Georgia via 
the Sarp border gate with Turkey, but the TIR trucks 
prefer not to travel through Georgia because of the lack 
of security on its highways. 


A delegation headed by Ambassador Ozdem Sanberk. 
under secretary of the Turkish Ministry of Foreign 
Affairs, has left for a three-day visit to Tehran to hold 
talks on the security crisis between the two countries, 
which has also affected their economic relations. 
Although Amb. Sanberk’s visit is taking place shortly 
after the two countries held talks on the question of 
border security in Ankara from 23 to 25 July, in which 
the Turkish side informed Iranian officials on the exist- 
ence of Kurdish Workers Party militants in that country, 
it has been reported that he will hold politica! talks on all 
aspects of the weakening relations between Turkey and 
Iran during the past few months. In fact, Ankara ascer- 
tained through the two-day talks Mehmet Kostepen held 
in Tehran that Iran's recent economic decisions were 
“politically motivated.” Iran's Minister of Roads and 
Transport Mohammad Sa‘idi-Kia frequently interrupted 
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his meeting with Kostepen to contact President Hash- 
emi-Rafsanjani to determine Iran's approach in light of 
his recommendations. [passage omitted] 


Before leaving Tehran, Kostepen gave 100 permits for 
free passage through Turkey as a “goodwill gesture.” The 
permits were used by Iranian trucks in two or three days. 
Considering the fact that the 100 permits were used 
quickly and that some 10,000 Iranian TIR trucks will be 
affected by Turkey's decision to impose a charge on their 
transit, the Turkish officials hope that Iran will recon- 
sider its position. Nevertheless, the political problems, 
which have caused an economic crisis between the two 
countries, have to be resolved. In view of that, Ankara 
has focused significant attention on Amb. Sanberk’s visit 
to Tehran. 


Iran ferried an annual 800,000 tonnes of freight through 
Turkey before the crisis broke out between the two 
countries. That figure was expected to increase to | 
million tonnes in 1993. [passage omitted] 


Possible Missile Threat From Middle East 
Detailed 


NCO0S08152193 Ankara TURKISH DAILY NEWS in 
English 30 Jul 93 pp 1, 11 


[Report by Murat Yetkin] 


[Text] Ankara—The new missile tests carried out by 
North Korea raised the issue of a missile threat to 
Turkey from its Southeastern neighbors once again, as al! 
of them have arms trade with North Korea, Turkish 
sources said. 


Turkish government officials, who asked to remain 
nameless, said that it 1s not yet known whether Turkey's 
neighbors Iran, Iraq ard Syria have the new Nodong-! 
missiles—which are subject to United States and South 
Korean claims that they had been used in a nuclear test 
by North Korea recently—in their inventory. But if any 
of those countries purchase that weapon, it would 
increase the existing missile threat to Turkey consider- 
ably. 


The research, “Tactical Ballistic Missiles and Turkey,” 
published earlier this year by Sitki Egeli, an expert at 
Turkey's Defense Industry Undersecretariat (SSM), 
shows that most of Turkey's big cities are military bases, 
including the capital, Ankara, are within the range of 
missiles owned by Syria, [rag and Iran. 


Egeli underlines that considering the possibility that 
Syria owns the North Korean made Nodong-! missiles of 
1 ,000-kilometer (620- mile) range, even Istanbul will be 
under a missile threat. For the time being Iran, Iraq and 
Syria have the foliowing tactical ballistical missile sys- 
tems. 


Irar.. North Korean made Scud-B, 280-320 km (174-198 
mile) range. North Korean made Scud-C (Scud-PIP), 
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575-600 km (357-372 mile) range; and Iran’s own design 
Mushak 120 (Nazeat) missiles, 120 km (74 mile) range. 


Iraq: Former Soviet made Frog-7, 65-km (40-mile) 
range; former Soviet made Scud-B, 280-320 km (174- 
198 mile) range; Irag’s modification of Scud-Bs, Al- 
Husayn, 600-km (372-muile) range and Al- Abbas, 900- 
km (558-mile) range. According to the cease-fire accord 
signed between Iraq and the United Nations, Iraq cannot 
possess missiles having more than a 150-km (93-mile 


“range, but experts believe that Iraq might have hidden 80 


to 200 Scud-B’s from U.N. inspectors. 


Syria: Former Soviet made Frog-7 of 6S-km range, 
former Soviet made Scud-B of 280-230-km range, North 
Korean made Scud-C of 575- 600-km range. former 
Soviet made SS-2! of 70-120-km range, Chinese made 
M-9 (DF-15) of 600-km range. 


Turkey’s northwest neighbor Bulgaria and northeast 
neighbor Georgia and eastern neighbor Azerbaijan are 
believed to have similar weapon systems inherited from 
the former Warsaw Pact defense. Also countries like 
Israel and Saudi Arabia have missile systems which have 
ranges covering Turkish territory. The missile threat on 
Turkey has been discussed publicly in Turkey from time 
to time since the Gulf War, when the public opinion 
became familiar with the terminology of the fight 
between Iraqi Scuds and American Patriots. 


Egeli points out that Turkey has neither an antimissile 
defense system, nor a missile early warning mechanism. 
Actually, experts say that only the United States and 
Russia (inheriting the assets of the former Soviet Union) 
are believed to have the necessary complicated Com- 
mand-Control-Communications and Intelligence (C31) 
system enabling early warning of missiles. 


Antimissile missile systems like the Patriot proved to be 
of limited success in the Gulf war, and some countries, 
including Turkey, which had plans to purchase the 
system have suspended the idea and started to wait for 
further improvements in that field. 


The most efficient deterrent force Turkey has against the 
missile threat is its F-4E Phantom and F-16 Fighting 
Falcon fighter plane fleets, which could be used in 
retaliatory actions, since they are not mainly designed to 
hunt missiles. Egeli thinks diplomatic moves and lob- 
bying could play an important role in deterring countries 
who have the capacity to hit Turkey. 


Seyfi Tashan of Turkey's independent Foreign Policy 
Institute says such efforts should be U.S. oriented, such 
as having U.S. support as a deterrent force against those 
countries. 


But can Turkey rely on the United States for that? 
Mahmut Aykan, the deputy head of the International 
Relations Department of the Middle East Technical 
University in Ankara, says the credibility of the United 
States in the Middle East is not as strong as it was a year 
ago following the Gulf war. Aykan underlines that fading 
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hopes regarding the Middle East Peace Process, wors- 
ening relations between the United States and Syria, Iran 
and Iraq cause question marks on whether those coun- 
tries could be deterred by Washington. 


“I wouldn't call this pessimism, its rather realism,” 
Aykan says. “But don’t believe Turkey has many diplo- 
matic trumps in its hands to use against the missile 
threat from Syria, Iraq and Iran”. 


On the other hand, Aykan says Turkey was not a 
“number one target” for those countries, “which are 
mainly armed against each other. Turkey has not become 
involved in Middle East politics very much so far and 
has not been in line with Israel,” he stresses in order to 
support his thesis. 


Sukru Gurel of the international relations department of 
Ankara University’s political sciences faculty doesn't 
share that view. 


“A country cannot plan its defense according to the 
political will of another country,” Professor Gurel says. 
“As long as the physical capacity exists, the threat may 
turn inio reality.” Pointing out that he, too, was not 
aware of any antimissile strategy of Turkey, Gurel under- 
lines the need of having one, as other acadernics do, 
while government bodies prefer to avoid questions on 
the subject. 


Minister Rejects Oil-Tanker Passage Through 
Strait 

TA0S08155693 Ankara ANATOLIA in English 1433 
GMT 5 Aug 93 


[Text] Ankara, Aug. 5 (AA}—Environment Minister 
Riza Akcali on Thursday [5 August] opposed the idea of 
transporting Azer crude oil through the Istanbul Strait 
instead of through a pipeline from Baku to the town of 
Ceyhan on Turkey's Mediterranean coast. 


Akcali said it would be extremely dangerous al a time 
when Turkey 1s seeking ways of easing the already heavy 
traffic through the Bosphorus. 


An oil-tanker accident would destroy wildlife in the 
Bosphorus, he added. 


Preservation of the Bosphorus 1s a problem that concerns 
all of humanity, Akcali said and drew attention to the 
high number of tanker accidents in the Mediterranean— 
60 annually This will automatically increase the risk of 
accidents in the Bosphorus. 


Moreover, he said, the acoustic effect of tanker engines 
will stop the passage of sea mammals through the straits. 


Turkey will never allow the passage of crude oil tankers 
through the Bosphorus, which bisects the city of Istan- 
bul, home to ten million people, Minister Akcali con- 
cluded 


Approximately 50,000 ships pass along the 31 kilometers 
between the Bosphorus and the Dardanelles every year. 
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There is a heavy daily traffic of ferries criss-crossing the 
Bosphorus, carrying one ar‘ a half million people daily 
between the Asiatic and European sides of Istanbul. 


The issue 1s raised by the on-going talks on the exploita- 
tion of oil reserves in the Caspian basin between the 
Azen Government and various international oil compa- 
nies. Some of the companies favor the Azeri-Turkish 
pipeline plan while others would prefer a shorter pipeline 
to the Georgian coast and transport from there by 
tanker. 


A previous deal between the former government of 
President Abulfaza Elchibey and the Turkish BOTAS 
pipeline company, providing for the Baku-Ceyhan pipe- 
line, was suspended by the coup which brought Geydar 
Aliyev and Suret Guseynov to power. 


The new Azeri Government has reassured Turkey that 
its interests in any Azeri oil deal will be protected by the 
new administration in Baku. A Turkish partner was also 
involved in the consortium which made the original o1! 
agreement with Baku. 


Azerbaijan, formerly the second largest o1] producer in 
the old Soviet Union, is expected to see oil exports over 
the next few years reach 25 million tonnes per year. 


Minister Claims PKK Membership Mostly 
Armenians From Syria 

TA0508 165293 Ankara TRT Television Network in 
Turkish 1600 GMT S§ Aug 93 


[Text] Interior Minister Mehmet Gazioglu has said that 
the majority of the terrorists who guide the terrorist 
organization PKK [Workers Party of Kurdistan] and 
who take part in its activities are Armenians who enter 
Turkey from Syria. 


in a statement in Bursa, Gazioglu said that bilateral talks 
are being held with the neighboring countries 1 prevent 
the infiltration of terrorists from the borders. Agreement 
has been reached with Iran in this respect, he sand, 
adding that an atmosphere of peace and tranquillity will 
definitely be established in southern and southeastern 
Turkey. 


Americans Reportedly Establishing Own 
Hizbullah 


NC0608 110293 Istanbul AYDINLIK in Turkish 
1 Aug 93 p Il 


[Text] In its 30 July issue, MILLI GAZETE [National 
Gazette] published an article entitled: “The PKK [Kur- 
dish Workers Parity} has accomplished tts task, now it 1s 
the turn of the American Hizbullah.” The article, signed 
by lawyer Ilhan Demir, bases the story on “a tete-a-tete 
conversation with a high-ranking intelligence official.” 


The MILLI GAZETE article reported that the formation 
of the American Hizbullah in Turkey has just been 
completed, that members of this organization mostly 
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served as commandos during their military service, and 
that Van is the main center of the organization. 


According to the intelligence officer, the Americans are 
first trying to find out the strength of the Welfare Party 
[RP] before letting their own Hizbullah start terrorism 
operations. Hence, the Americans are waiting for the 
March 1994 elections. They will determine their strategy 
depending on the election results and RP’s chance to 
come to power. 


Asserting that “the Amencan Hizbullah will make shor 
work of the PKK,” the intelligence officer said that these 
two forces will be pitted against each other to decimate 
the Kurdish people. He also indicated that the American 
Hizbullah “may be used as a cause for a coup in the face 
of the unpreventable rise of the Welfare Party.” 


In the MILLI GAZETE article, this intelligence officer 
also adds that the American Hizbullah “is programmed 
to answer the religious sentiments of the people and they 
will openly state that they will destroy the secular 
Turkish Republic and supplant it with a shari‘ah state by 
inviting the people to a jihad. In this way the CIA and 
the Mosad will turn Turkey into a bloodbath.” 


Military Appointments, Promotions Announced 


TAO0S08 132293 Ankara TRT Television Network in 
Turkish 1000 GMT § Aug 93 


[Excerpts] The High Military Council has concluded its 
meetings. The council's decisions on appointments and 
promotions have also been announced. The appoint- 
ment and promotion decisions, which were signed by 
President Suleyman Demirel, will be effective as of 30 
August. 


According to the High Military Council, General Hikmet 
Bayar, NATO Southeast Europe Allied Ground Forces 
commander, was appointed Ist Army commander, and 
General Ahmet Colekci, National Security Council sec- 
retary general, was appointed deputy chief of the Gen- 
eral Staff. Lieutenant General Huseyin Kivrikoglu, 
under secretary of the National Defense Ministry, was 
promoted to general and appointed NATO Southeast 
Europe Allied Ground Forces commander. Lieutenant 
General Teoman Koman, 2d Army commander, was 
also promoted to general and appointed commander of 
the 3d Army. [passage omitted] 


The term of duty of General Dogan Gures, chief of the 
General Staff, who has reached the maximum age limit, 
had earlier been extended by another year and Ist Army 
Commander General Ismail Hakki Karaday: had been 
appointed Ground Forces commander in lieu of General 
Muhittin Fisunoglu. 


Ecevit Urges Union With Democratic Left Party 


TAOS08 190093 Ankara TRT Television Network in 
Turkish 1700 GMT § Aug 93 


[Text] Democratic Left Party leader Bulent Ecevit has 
urged everyone who 1s disturbed by the present situation 


to unite forces within his party. He said that if his 
invitation 1s accepted extensively, then his party might 
reorganize without making any concessions from party 
principles. 


Ata news conference in Ankara, Ecevit said that misery 
and corruption are competing in the country. Under 
such circumstances, he said, 11 must be the leftists and 
the social democrats who must act as the spokesmen of 
public conscience. 


Government Announces Tax Reform Plans 


TA0608072393 Ankara Turkive Radyolari Network in 
Turkish 2000 GMT § Aue 93 


[Excerpt] The government has intensified its efforts in 
the field of tax reform. The Finance Ministry has con- 
cluded three separate projects on the subject of taxes. A 
draft law-decree envisages the restructuring of the tax 
administration, the establishment of regional tax direc- 
torates in the provinces, the adjustment of deductions at 
the source, and changes in tax rates in certain fields. 
Moreover, a tax consultancy system will be introduced 
and tax office directorates affiliated with the provincial 
treasury departments will be established in the big prov- 
inces. 


The Council of Munisters held a three-hour meeting 
under the chairmanship of Prime Minister Tansu Ciller 
today. After the mecting, Yildirim Aktuna, state min- 
ister and government spokesman, commented on the 
subjects discussed and assessed the decisions made 
during the cabinet mecting. 


Aktuna recounted that the Finance Ministry has com- 
pleted the three important law-decrees it has been 
working on in the field of taxes. Pointing out that the tax 
administration will be restructured, Aktuna noted that 
the regional revenue directorates to be established im the 
provinces within this framework will fulfill the functions 
of supervision, investigation, and data processing. 


The government spokesman continued: These director- 
ates will be manned by persons vested with the author- 
ities and responsibilities of policemen who will work in 
the field of investigation. The second important change 
in addition to the structuring of the tax administration 
consists of adjustments in deductions at the source and 
changes in the tax rates to be effected through law- 
decrees. In other words, tax rates will be reduced in 
certain areas and increased in others. For example, tax 
rates will be increased for high-income corporations and 
institutions by adjusting the deductions at the source. 


Aktuna explained that another important change intro- 
duced by law-decree consists of the establishment of a 
tax consultancy system. This can be described as a family 
tax doctor. Under the system, the tax advisers will bear 
joint responsibility with the persons filling in their tax 
declarations and will have the right to investigate the 
information supplied by the taxpayer. 
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Aktuna announced that tax office directorates will be 
established in big provinces to function under the pro- 
vincial treasury departments. These will eliminate 
bureaucracy and benefit the taxpayers, Aktuna 
remarked, adding that 12 tax office directorates will be 
set up in Istanbul within this framework. 


The state minister said that the exceptions, tax exemp- 
tions, and tax reductions included in the tax reform bill 
will be examined and the elements which have been 
abused will be removed from the system. The elements 
which have served their economic and social functions 
will also be abolished, Aktuna added. He said that under 
the new system, all the incomes of a person will be 
concentrated in one tax declaration and everyone will 
have a tax card and a tax number just like an identity 
card. [passage omitted] 


Crude Oil Production Drops in First 6 Months 


TA0508172193 Ankara ANATOLIA in English 1422 
GMT 5 Aug 93 


[Text] Ankara, Aug. § (AA}—Production of crude oil 
dropped considerably in the January-June period of this 
year, State Statistics Institute figures indicated on 
Thursday. 


Turkey's crude oi] production decreased by 10.62 per- 
cent in the first six month period of 1993, falling to 1.9 
million tonnes from last year’s 2.1 million tonnes in the 
same period. 


This led to an increase by 11.62 percent in imports of 
crude ol, which thus rose to 10 million tonnes in the 
January-June period of 1993 from last year's 9.3 million 
tonnes. 


Current Account Deficit 500 Percent Higher Than 
1992 

TAOSOS 153393 Ankara ANATOLIA in English 1440 
GMT § Aue 93 


[Text] Ankara, Aug. 5 (AA}—-The current account deficit 
in Turkey's balance of payments in the first five months 
of 1993 was 560 percent higher than in the same period 
last year 
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The deficit for the period January to May 1993 stood at 
2.3 billion U.S. dollars. The deficit in the same five- 
month period of 1992 was 422 million U.S. dollars. 


The foreign trade deficit, a major factor in producing the 
increased deficit in the current account, rose by 98.4 
percent in the first five months of the year as compared 
to the same period last year. 


The foreign trade deficit in the January-June period of 
1993 rose to 4.9 million U.S. dollars from last year’s 2.4 
million U.S. dollars. 


The deficit in current transactions in May 1993 
amounted to 490 million U.S. dollars as compared to 34 
million U.S. dollars in May 1992. 


July Inflation Figures Announced 


140408161493 Ankara ANATOLIA in English 1455 
GMT 4 Aug 93 


[Text] Ankara, Aug. 4 (AA}—The inflation rate in the 
month of July went up by 4.7 percent in wholesale prices 
and by 4.9 percent in consumer prices as compared to 
the previous month, official sources said on Wednesday 
[4 August]. 


The inflation rate in July 1992 was 1.8 percent in 
wholesale prices and |.3 percent in consumer prices. 


The annual inflation rate from July 1992 to July 1993 
stood at 65.2 percent in wholesale prices and 73.1 
percent in consumer prices, the State Statistics Insti- 
tute’s figures indicated 


The annua! rate of inflation in July 1992 was 60.8 
percent in wholesale prices and 71.1 percent in consumer 
prices. 


Price rises in the first seven months of 1993 were 31.0 
percent in wholesale prices and 33.9 percent in consumer 
prices 


Nevertheless, when annual averages are calculated, the 
annual inflation rate came down by 2.6 percent in 
wholesale prices and by 6.5 percent in consumer prices. 
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